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APRIL 1, 1906 


AN ALL NIGHT BANK. 


The Jennings Real Estate Loan & Trust Co. 


Mr. J. Ei‘iott Jennings, president of the 
Jennings Real Estate Loan Co., has re- 
ceived a permit from the state authorities 
to organize the Jennings Real Estate Loan 
& Trust Co., a bank with a capitalization 
of $250,000. 

In an interview, Mr. Jennings said: 
“We have decided that a bank to be kept 
open for business all day and all night, 
every business day in the year, would be a 
money-making institution. A great portion 
of the business of Chicago is done after 
three o’clock in the afternoon and before 
ten o’clock in the morning, and we feel 
that a bank for the accommodation of this 
class of business would be greatly appre- 
ciated and receive a most liberal patronage. 
The price of the stock has already been 
established at $200 per share. There are 
thousands of people in Chicago who would 
like to patronize a bank at other hours 
than banking hours and have no oppor- 
tunity to do so. We are going to give 
these people an opportunity. There are 
thousands of people who come to Chicago 
to shop who need banking accommodations 
at different times and cannot be accommo- 
dated under present conditions.” 


We do not think that there is room or a 
‘rying want for a new bank in Chicago at 
present. Not long ago, one of the largest 
nd best managed trust companies of Chi- 
ago, a bank with the finest commercial 
nd industrial connections, had to reduce 
ts original capital from four million to 
two million dollars, because it could not 
afely employ the entire original capitaliza- 
tion. Two other banks, the Bank of Amer- 
ca and the Jackson Trust & Savings Bank, 
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had to accommodate undesirable patrons 
in order to employ their money, as they 
probably could not pick up better business, 
with the result that the Bank of America 
met with an ignominious end and the 
Jackson Trust & Savings Bank came near 
going to the wall, but was saved by the 
restitution by stockholders of a large 
amount loaned out on doubtful “paper.” 


This experience can not be considered 
very encouraging for a new bank. It will 
take very sanguine investors to buy the 
stock of the proposed Jennings bank at 
$200 a share. The par value of the shares is 
$100, and the other $100 is intended for the 
creation of a surplus so that the bank can 
start out with a capital of $250,000 and a 
surplus of $250,000. 

The Pan American Banking Co. and the 
3ank of America started the same way. 
Where are they? 


It is further very questionable whether 
there is a real demand for an “all night” 
bank, to keep open from three o’clock in 
the afternoon until ten in the morning. 
To run such a bank, it would require not 
two, but three sets of employes, for one 
cannot expect bank clerks, entrusted with 
the handling of funds and figures, to work 
more than eight or nine hours without be- 
coming overworked. It is very doubtful 
whether the business that could be secured 
in the time between three o’clock in the 
afternoon and ten o’clock the next morning 
would be renumerative enough to pay for 
three or even two sets of clerks. 


No bank could exist on the business of 
people who would like to patronize a bank 
at other than the present banking hours. 
There is no money in it for a bank in 
cashing checks, no matter at what hours 
of the day this is done. The profits come 
from loans, and business men usually at- 
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tend to such matters during the hours used 
for banking purposes at present. 

Nor do we think that deposits can be 
expected during the late hours of the night 
or in the early morning hours, for business 
men would prefer to keep their receipts 
after three o’clock in their vaults or safes 
without carrying them to a bank at night 
and taking chances of being held up. 

From whatever standpoint the proposi- 
tion may be considered, we do not think 
that an “all night bank” has a future, even 
if it should be patronized by all patrons of 
the all-night saloons. 





THE BOND MARKET. 

Extreme dullness and lassitude continues 
to hold the bond market in its grip. Even 
the best issues don’t seem to move readily. 
As long as this condition prevails, some of 
the big corporations that planned to finance 
new improvements and retire maturing is- 
sues intend to defer action until the time 
is more propitious. This is expected early 
in April, by which time it is anticipated 
that all danger of money flurry will have 
passed. 

A high rate of interest for time or call 
money always has a bad effect upon the 
bond market, as might be expected, for a 
higher rate of interest usually attracts the 
investment of money elsewhere. 

However, the dullness in the bond mar- 
ket has not deterred the Nickel Plate from 
announcing an issue of $10,000,000 of 4 
per cent debenture bonds running for twen- 
ty-five years, the proceeds of which will 
be used for new equipment, building a 
modern viaduct at Cleveland (this to cost 
nearly a million dollars), and probably to 
reimburse the treasury for the cost of im- 
provements during the past two years. 

Other bond issues, during the past two 
weeks, of importance enough to chronicle 
are as follows: As soon as money market 
conditions are satisfactory, Central Georgia 
will issue $20,000,000 4 per cent bonds; the 
recent Lake Shore issue, which it is under- 
stood Morgan & Co. will offer; $1,000,000 
Pan American Railroad Co. first mortgage 
5 per cent gold bonds; Dallas Electric First 
Fives, offered by Lee Higginson & Co.; 
Wabash First Lien Terminal 4’s, netting 
about 4.35 per cent. 

If the weather were mild enough, bond 
brokers could play golf or tennis without 
fear of missing anything at all. 


THE GRAIN MARKETS. 

Wheat prices continue to go down. They 
have been sustained during the last two 
weeks only by coverings of the shorts. In 
view of the large visible supply, the hold- 
ings by farmers and the excellent crop 
prospects, it is hard to see how better 
prices can be expected. The wheat bulls 
are discouraged and fear further reactions. 


Fake promoters are turning out gold 
bricks with as much alacrity as though the 
publie were crazy to be taken in, 
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HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securties embraced 
in this department, “Hints to Investors,” 
are based on conditions prevailing prior to 
March 30, the time of going to press. 





Notwithstanding the adverse conditions 
that have prevailed in the security market 
during the last two weeks, the impending 
coal strike, which, if it should become a 
fact, would paralyze all industries, the 
threatening money stringency, the absence 
of the public from the market—prices re- 
mained rather steady and fluctuated with 
in a narrow limit. One thing is certain, 
and that is that the underlying conditions 
are strong, that faith in the continuance of 
the present prosperity is unshaken, and 
that the belief that the month of April 
will bring the usual spring boom is 
general. It may, however, be that it was 
just this belief in the coming April boom 
that sustained prices. But the belief in 
higher prices is so general that we should 
not be surprised if Wall Street should act 
just the other way, for it is the unexpected 
that Wall Street usually does. 





RAILS. 





Alaska Central. 

There is a better future in store for the 
shareholders of this road, as F. A. Heinze 
and John MeGinnis have become large 
stockholders in the road with the inten- 
tion of pushing the building. The main 
line will be 490 miles long, of which so 
far only forty-nine miles are completed and 
twenty-five miles in operation. 





Atchison. 

The latest statement of this road cover- 
ing the month of February and the preced- 
ing months from July 1, 1905, is a splendid 
one. Here it is: 


1906. 1905. Increase. 
Gross ...$ 6,487,655 $ 4,669,405 $1,818,250 
Expenses. 3,914,393 3,562,118 352,275 
Tames ... 194,584 186,660 7,924 
i ae 2.378.578 920,528 1,458,050 

From July 1: 

Gross ... 51,625,334 44,691,735 6,933,599 
Expenses. 31,657,365 29,236,173 2,421,192 
Taxes ... 1,583,505 1,474,578 108,927 
,) ae 18,184,463 13,781,383 4,403,080 


February has contributed one-third to 
gain in net earnings of $4,403,080 during 
the last eight months. The fact that com- 
parison is made with relatively poor earnings 
in 1905 does not detract from the signifi 
cance of February increases. As a property, 
Atchison is growing in every respect. It is 
growing on the same lines as Union Pacific 
and Northern Pacifie have grown during the 
last few years. Whether the stock is placed 
on a 5 per cent dividend basis this year or 
not—the fact stands out that the five per 
cent dividend is only a question of time 
The road, however, may be able to go on 
a 5 per cent basis this year. When, in 1901, 
the road was placed on a 4 per cent basis, 
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it was said that this action was premature. 
Yet this rate has been kept up since then. 
During the recent liquidating market, Atchi- 
son acted in a manner that must give strong 
credence to the outlook that the road’s 
earnings are such as to provide the pleasant 
prospect that the shares will soon be placed 
upon a 5 per cent basis. Where other stocks 
fell from one to as high as seven points, 
not being able to withstand bear raids, 
Atchison reacted by fractions, although it 
is a stock that is widely held and should, 
under similar circumstances, have felt the 
effect in common with other good securities. 
Evidently, there has been a steady absorp- 
tion of these shares by insiders who want 
to buy the stock cheap before the dividend 
is increased. If the road goes on a 5 pel 
cent basis, the shares certainly should rise 
to at least 110. There are bright prospects 
for the buyers of this stock, who can lay 
it aside and forget they own it, to make 
a nice profit of trom ten to twenty points. 
It is said that the earnings are sufficient to 
pay 12 per cent on the common; but what- 
ever truth there is in this statement, it 
cannot be gainsaid that the earnings are 
increasing rapidly. 


Baltimore & Chio. 

When a new bull movement sets in, this 
stock will probably become a leader. What- 
ever stock comes on the market at every 
reaction is quickly absorbed. The earnings 
are simply marvelous. During the eight 
months from July 1, 1905, the net earnings 
increased nearly $3,000,000, from $15,556,- 
103 to $18,509,963. Such an increase must 
finally find expression in considerably higher 
prices for the stock. 


Chesapeake & Ohio. 

In case better feeling sets in in Wall 
Street, Chesapeake & Ohio may experience 
quite a good increase on account of the 
fact that the road is earning seven per 
cent on the common stock and will prob- 
ably increase the rate of interest from one 
to three per cent. In case of a coal strike, 
the Chesapeake & Ohio will only be benefit- 
ted as the mines which it controls employ 
only non-union men. 


Chicago & Great Western. 

This road, whose earnings are handsomely 
increasing, has just issued $1,000,000 five 
year notes in order to purchase 1,000 new 
freight cars. This will enable the road to 
handle more business. ‘The time when the 
stocks of this road will give a better ac- 
count of themselves than heretofore seems 
to be not far distant. 

Erie. 

For the time being, Erie common has 
seen its best price. This is probably the 
ase with Erie second also. Erie first pre- 
ferred, however, at its present price must 
considered one of the best railroad in- 
estments. 

Louisville & Nashville. 

The renewed rumor that this road will 

soon go on a seven per cent dividend basis 


seems to have exhausted its pulling power, 
for it failed to work the last time, although 
it was stated that the increased dividend 
would be justified by the earning of twenty 
per cent by the road. This twenty per 
cent story, however, is faked, for it is im- 
possible to see how the road can earn 
twenty per cent this year in face of its 
losses through the yellow fever last year. 
The year betore, the stock earned only fif- 
teen per cent, 


Missouri, Kansas & Texas. 

Wall Street is busy in circulating the 
news that a dividend on the preferred stock 
of this road will soon be forthcoming. ‘The 
present price of 72 indicates this, if it is 
true and not a mere scheme to help the 
sale of the new. bonds of the company. 


Missouri Pacific. 

The decline in the price of the stock of 
Missouri Pacific to 93, from which low 
point it has since recovered to 9534, came 
about at a time when the last annual re- 
port of the company was published, show- 
ing that the company came within $18,000 
of earning the 5 per cent dividend paid on 
the stock. It was generally known that 
the Missouri Pacific had a bad year last 
year and the small deficit in the earnings 
was not unknown, but the annual report 
came at a time when Wall Street felt blue 
and this enabled the bears to raid the mar- 
ket. This was easy work for them, as the 
Goulds seem to be at present the most 
friendless financiers in Wall Street. In con- 
servative quarters, the view is entertained 
that a reduction in the dividend will not 
have to be resorted to. It is pointed out 
that the interests back of the company 
have too many important projects on hand 
and can not afford to endanger them by 
the reduction of the dividend on Missouri 
Pacific. Since the close of the last fiscal 
year of the company, the earnings have 
been constantly improving and there can be 
no doubt that the road will earn consider- 
ably more this year than last year. The 
raid on the stock was also facilitated by 
the announcement that the Rockefellers 
have left the board of directors of the Mis- 
souri Pacific. There is no doubt that the 
Rockefellers have been unloading Missouri 
Pacific stock, in order to get out of the 
Gould properties. In 1903 Missouri Pacific 
earned 914 per cent of the stock; in i904, 
7% per cent, and in 1905 only 4 9-10 per 
cent, 

Pres. George J. Gould, of the Missouri 
Pacific, states that the adverse weather and 
the quarantine restrictions of the early part 
of 1905 as well as the loss of World’s Fair 
business, caused the decrease in earnings in 
1905. 

It is noteworthy, that the last half of 
1905 showed a marked improvement over 
the first half, and, correspondingly, gross 
earnings of the Missouri Pacific up _ to 
March 8, 1906, show gains in gross earn- 
ings of $1,169,000, and gains in net of from 
$500,000 to $1,000,000, largely owing to the 
open winter. It is but fair to say, there- 
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fore, that Missouri Pacific is today earning 
its dividends, whereas a year ago it was 
not. 





New York Central. 

The great surprise to which Wall Street 
was treated this year was the announce- 
ment of the New York Central on March 
2ist of a new stock issue of $100,000,000 
for corporate purposes. That is all the di- 
rectors saw fit to say regarding the use 
to which the new $100,000,000 will be put. 
This is an enormous increase. Whether it 
is justified or not will be known as soon 
as the annual meeting of the stockholders 
takes place, on April 18th. It may be 
that this money is intended for the pur- 
pose of acquiring other roads, or the stock 
of other roads, ete. It was only last No- 
vember that the road issued $17,192,500 
treasury stock, and it was thought that 
this would be suflicient for its immediate 
requirements. In April, 1902, the New 
York Central increased its capital from 
$115,000,000 to $150,000,000. As soon as 
the new stock issue is authorized, it will 
amount to $250,000,000. The stock pays 
dividends at the rate of 5 per cent per 
annum in quarterly installments. These 
dividends have been maintained since 1893, 
with the exception of 1895, when 41% per 
cent was paid, and 1896 and 1899, when 4 
per cent was paid. The five per cent dis- 
tribution was resumed in 1900. The abil- 
ity of the road to earn the dividends on 
the $150,000,000 capital has never been 
questioned. Whether it will be able to 
earn the dividends on the additional stock 
depends on what the additional $100,000,- 
000 will be used for. But this will, un- 
doubtedly, be explained at the next meet- 
ing. The gross earnings of the New York 
Central for the last fiscal year amounted 
to $85,849,600, with a surplus, after charges 
and dividends, of $2,163,600. The company 
also has large investments in other prop- 
erties, such as the Lake Shore & Michigan 
Southern, Big Four, and Nickel Plate, and 
has its fingers in many other roads, like 
the Lehigh Valley, Lake Erie & Northwest- 
ern, Pittsburg & Lake Erie, ete. All these 
roads are in prosperous condition. 





Pennsylvania. 

The prospect of an additional issue of 
$16,000,000 stock on top of the large new 
loans is what keeps the stock down more 
than the coal strike possibility. After 
these $16,000,000 are issued, there will re- 
main of the capitalization of $400,000,000 
only $81,291,571 in shares which have to 
be kept back for the conversion of the 
two convertible bond issues. Speculators 
declare that they are afraid of “Pensy” 
as long as a new bunch of stocks and 
bonds of the road comes out every day. 
Yet, the road is doing an enormous amount 
of business, the greatest in its history, and 
the new investments will finally become 
highly productive. Pensy is a cheap 6 per 
cent rail, and whether the stocks advance 
soon or not, it is a good investment from 
a speculative standpoint. 





Reading. 

After reacting to 1254, this stock again 
became the market leader and was the 
subject of further wild fluctuations. In 
fact, the upward movement in Reading was 
the means of rallying the entire market. 

The continued rise in Reading was, of 
course based on the assumption that there 
would be no anthracite strike, “inside” in- 
formation having been obtained to this 
effect by certain Stock Exchange operators. 
It seems unfortunate that the bull party 
should have selected Reading as the means 
of stimulating prices. It is not popular 
with the average trader, notwithstanding 
its reputation as a “money-maker.” Its 
movements are too erratic and a stock that 
fluctuates a point between sales is not at- 
tractive to the man who trades on margin. 
On the other hand, the floating supply of 
the stock has increased to such an extent 
as to make Reading less of a menace to 
the general market. The upward spurt in 
Reading, is, to all appearances, being en- 
gineered by the same pool which took hold 
of the stock below par and created such 
a speculative furor therea.ter, but was wise 
enough to unload before the crash came. 
Questioned as to the movement in Read- 
ing, a prominent house had this to say: 
“There is absolutely nothing more in the 
advance of Reading than a movement to 
put the stock as high as possible by Was- 
sermann, Jacob Field and other bull in- 
terests in the stock before it is definitety 
decided whether there will be a coal strike 
or not.” Those who expressed the opinion 
that there will be a strike were met with 
the statement that even then the Reading 
road would make big profits, as it has ac- 
cumulated fifteen million tons of anthracite 
coal. 





Rock Island. 

While the gross earnings of the Rock 
Island and Frisco systems are increasing 
surprisingly, indicating that a new era oi 
prosperity has set in for these systems, 
the cost of conducting transportation is 
way down compared with what it was 
last year. With the money formerly dis- 
tributed to the holders of the preferred 
stock, the road will be put into first-class 
condition. With the highly effective man- 
agement which these two systems enjo) 
at present, there can be hardly any doubt 
of an early popularity for the securities of 
this road among speculators and investors 





Texas & Pacific. 

Unlike in the case of the Missouri Pa 
cifie, the publication of the last annual re 
port of the Texas & Pacific, which was not 
a favorable one, has had only a transient 
reactionary effect on the price of the 
stock, which dropped from 34 to 32%4, but 
soon recovered to 3314. It was generally 
known that the last year was not a good 
one, and this found its expression in thi 
recession of the stock price from 40 to 32. 
At present, the road is recovering nicely, 
as shown by its constantly increasing earn 
ings. At the present price, Texas & Pa 
cific is a good speculation. 
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Union Pacific. 

During the last few weeks, this stock 
ias shown a wonderful resistance to all 
ear attacks. ‘This justifies the popular 
belief that higher prices are in store for 
the stock and that the fulfillment of fore- 
ast of 160 or more may be only a question 
if a short time. 

Wabash. 

It is expected that the opening of the 
road for Pittsburg traffic on April Ist will 
bring a good-sized advance in the issues 
if this stock. It ought to, but there comes 
the news that the debenture B’s will be 
redeemed by 4 per cent bonds and a bonus 
of common stock, of which the company 
can issue $28,000,000, an amount equal to 
the amount of the B debentures. Such a 
large issue of additional common stock can 
only have a detrimental effect on the price 
of the common shares, but may not affect 
the preferred stock. 


INDUSTRIALS. 


American Hide & Leather. 

The belief is prevalent that Swift & Co., 
as soon as their troubles with the govern- 
ment are over, will take hold of the Hide 
& Leather Co., which they investigated a 
few months ago for the purpose of ac- 
quiring the property. But even this pros- 
pect ought not to overshadow the fact that 
the condition of the company is very poor. 
rhe possibilities of loss on these stocks are 
far greater than those of profit. 


American Ice. 

This stock has experienced quite a sen- 
cational rise. It advanced within a short 
time from 4614 to over 54. We will have 
higher ice prices all over the country this 
coming summer, and Wall Street is only 
discounting this approaching condition. 


American Locomotive. 

For the time being, the action of the 
directors at their last meeting in declar- 
ing the regular dividend on the preferred 
stock and adjourning without any remarks 
about the prospects of a dividend on the 
common stock, puts an end to the hope 
that there will be a dividend in sight for 
the junior stock issue so soon. Next to 
Brooklyn Rapid Transit, whose stock hangs 
around 83, there is no other non-dividend 
paying stock on the roster of the New 
York Stock Exchange that commands such 
a high price as American Locomotive com- 
mon. This price is unjustified. The stock 
is hardly worth 40. The high price is the 
work of a bold pool which has loaded itself 
up with the stock, but will have to un- 
load one of these days, which will lead to 
a quick collapse of the bubble. 


American Steel Foundries. 


Dividends on the preferred stock are re- 
mote. The present earnings run at the 
rate of- $175,000 a month, and the net 
earnings for the present. fiscal year are 


estimated at $2,000,000. It is a slow stock 
and ought to be let alone. 


American Type Founders Preferred. 

This stock moves but very little, and its 
passivity has aroused inquiries among some 
of our subscribers as to what causes it. 
Evidently, it has been overlooked that the 
company has a right to redeem the stock 
at 105. This, of course, acts as a bar for 
any great advance in the quotations. There 
is very little trading in the shares as they 
are mostly held as an investment, earning 
7 per cent. The company’s earnings are 
such as to fully warrant the belief that 
this dividend rate can be permanently 
sustained. 

Central Leather. 

This stock is continuously accumulated 
by insiders, and the prospects are that it 
will finally make for considerably higher 
prices. 

Corn Products. 

From all reports, as was expected, the 
best thing that could have happened for 
this enterprise was its reorganization, 
which eliminated the keen competition 
that played such havoe with the com- 
pany’s earnings in the past two years. The 
earnings have increased greatly, and it is 
claimed that business during the last two 
months has been in excess of the required 
7 per cent fixed charges on the preferential 
shares. Should this prove to be the case 
and the company’s good business continues, 
and there is no reason why it should not, 
now that the best business relations prevail, 
the preferred shares of the new organiza- 
tion ought to prove a profitable speculation 
for a long pull. 


Distillers’ Security Co. 

There seems to be good reason to be- 
lieve that congress will abolish the tax 
on aleohol used for manufacturing pur- 
poses, and this expectation is expressed in 
the recent advance of the stock from 52 
to 61144. Even at the high price of 61% the 
stock would be a very attractive specula- 
tive investment, as it pays four per cent, 
were there no fear that this dividend may 
be reduced to 3 per cent at an early date. 
Net earnings during the fiscal year end- 
ing last June were considerably smaller 
than in previous years. The net profits 
after all charges had been deducted were 
equal to but 4.83 per cent on the $32,478,- 
000 outstanding capital stock, against 5.22 
per cent in 1904 and 6.70 per cent in 1903. 
Accordingly, the 4 per cent dividends paid 
during the year showed a close margin. 
During the last fiscal year the company’s 
working capital was also decreased $2,086,- 
126. Now, unless the present year has 
brought increased business, the company 
cannot afford to see its working capital 
decrease and may, therefore, consider a 
reduction in the dividend as advisable. 


Greene Gold Silver. 
This stock still suffers under the de- 
pressing effect of a large block which came 




















6 


into the market, most of which is sup- 
posed to have come from some pool which 
is supposed to have dissolved. The stock 
declined to $3 a share, but since then has 
rallied to $4. Now comes the news that at 
the last stockholders’ meeting held March 
26th an issue of $10,000,000 additional stock 
was authorized. 





People’s Gas. 

What hurts this stock is not only the 
reduction of the gas price in Chicago to 
eighty-five cents, but also the fact that the 
company’s agreement with the city of Chi- 
cago is for a period of only five years, a 
period too short to create the belief that 
the company will be able to restore its six 
per cent dividend. The present price of 
the stock fully expresses present conditions 
and future possibilities. 





Railway Steel Springs. 

Under present very favorable conditions 
and owing to the great recuperative power 
of this company, its stock possesses good 
speculative attraction at its present price. 
The net earnings in 1904 were $1,089,943, 
in 1905 $1,950,000, and, considering the or- 
ders on hand for this year, the net earn- 
ings in 1906, during which time the com- 
pany will have the full benefit of its ac- 
quisition of the valuable Latrobe Steel Co., 
are estimated at $2,250,000. 





Immunity Bath. 

Attorney General Moody coined a new 
phrase for editorial writers and paragraph- 
ers when he called the actions of the beef 
packers “taking an immunity bath” by hid- 
ing behind the rights granted by the con- 
stitution that no person need testify where 
his testimony has a tendency to incriminate 
him. 

The Immunity Bath, in consequence, has 
sprung into popularity. The newspapers are 
all talking and joking about it, while people 
are getting into the habit of greeting each 
other with the remark, “Have you taken 
your immunity bath this morning?” 

What a great comfort it really would be 
for all those who intentionally defraud oth- 
ers out of money if they could take an 
immunity bath just as the packers did— 
and cleanse themselves by a technicality— 
especially fake promoters, as then they 
could jog along pleasantly every year reap- 
ing in money. 

But there is a different immunity bath 
in store for many of them. It will take 
a term of years at a penitentiary as pen- 
ance for their misdeeds to cleanse them and 
satisfy the law. 

And there are many promoters grooming 
themselves for just such an immunity bath. 


After a vain search, some of the credi- 
tors of the defunct E. Arnold turf invest- 
ment swindle, have finally secured hold of 
some property supposed to be owned by 
one of the officials of that concern, and, 
upon their petition, a receiver was appoint- 
ed by the U. S. District Court. However, 
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this parcel of property, if distributed among 
all the victims of this swindle, will not go 
very far. 


THE COPPER SITUATION. 

A sharp reaction in the price of all in- 
flated copper stocks can only be a question 
of time; and, when it comes, it will hit the 
copper enthusiasts who have loaded up with 
all kinds of new copper stocks at fancy 
prices. The copper boomers in Boston, who 
have made considerable money, will then 
have the same experience as those who ex- 
pected to become rich during the boom of 
the Lake Superior copper companies in 1899. 
At that time, hundreds of speculators from 
all over the East stayed in Boston at the 
Touraine Hotel. When they got broke and 
returned home they formulated the follow- 
ing slogan: “We have drunk highballs at 
the Touraine all summer; we will now go 
home and eat snowballs all winter.” 

There is no good reason for inflated 
prices, such as North Butte, or Butte Coa- 
lition, or Anaconda command at present, 
even if their dividends should increase. The 
speculating public has simply become cop- 
per crazy and will suffer for it. It is true 
that there is a great demand for copper, 
but not only have the old copper companies 
increased their output immensely, but a 
large number of new copper mines have 
been developed, and copper mines that were 
closed when copper was eleven cents a 
pound, when it did not pay to operate them, 
have opened again. Furthermore, aluminum 
is now being used in many instances where 
copper was formerly used. The extent to 
which the aluminum production has grown 
can be seen by the fact that the total pro- 
duction of aluminum in this’ country 
amounted to 63 pounds in 1883, to 330,000 
pounds in 1893, to 7,500,000 pounds in 1903, 
and to over 10,000,000 pounds in 1905. 

During the latter part of January last, 
when the crowd of Butte speculators and 
promoters of new copper stocks saw that 
the price of copper metal in London 
began to drop, they thought it Lest to cut 
down the output. The preduction of the 
Butte mines in February dropped to 26,- 
129,600 pounds of copper, a decrease of 
4,938,600 pounds as compared with Janu- 
ary, and 2,349.655 pounds below the month- 
ly average for 1905. 

The production since the first of the year 
has been as follows (in pounds) : 











EE G8 Siechho vas amianes cack as 31,068,200 
Een eee rere 26,129,600 
eee rr 


This shows that old tricks are used 
to brace up the price of copper metal. 
Such methods have always been the fore- 
runner of severe declines in the prices of 
inflated copper stocks. 


Amalgamated. 

No. 26 Broadway, the headquarters of 
the Standard Oil Co. and the Amalgamated 
Copper crowd, is very busy giving out tips 
that Amalgamated will go to 130 at the 
next advance. When 26 Broadway is very 
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liberal with tips, it usually manipulates 
it probably wants to unload large quanti- 
ties of copper which was bought at 101 
and 102 to support the market when the 
collapse of the copper boom was threat- 
ened. 

Anaconda. 

Up to to-day, not the slightest confirma- 
tion of the great vein strike of the Ana- 
conda has been given. ‘The officials are 
silent and are taking the usual means of 
preventing information from getting out. 
There is probably nothing to leak out. 
Otherwise, all officials would not have been 
ordered to remain “mum.” If the truth 
should come out it may turn out that all 
the news of an immensely rich strike has 
been nothing but a fake to boost the stock, 
not only Anaconda, but also Amalgamated. 
It would not harm these stocks market- 
wise if a confirmation of the strike was 
fortheoming—but publicity has never been 
the friend and promoter of fakes and swin- 
dles. On March 27th Anaconda declared a 
quarterly dividend of 1.124% per share, 
which is 25 cents more than the dividend 
leclared three months ago. Anaconda is 
selling at $68 per share, which is equal to 
$272 New York Stock Exchange price, as 
the New York quotations are always for 
four shares. Compared with Greene Con- 
solidated Copper, the latter is more valuable 
than Anaconda. But Anaconda is manipu- 
lated, while Greene Consolidated Copper has 
to stand on its own merits. 


Black Mountain Mining Co. 

Litigation for the control of the Cero 
Prieto mine, Sonora, Mexico, has caused 
this stock to decline on the Boston eurb 
considerably. It seems, according to the 
allegations of the bill filed, that this prop- 
erty does not belong to the company, but 
that it had an option on it and thought 
that, upon the expiration of this option, it 
would be cheaper to try and take over the 
mine without paying for it through an old 
worn-out Mexican trick. The attorney for 
the plaintiff openly states that, notwith- 
standing this litigation, a Chicago crowd 
is still feeding Boston people with the se- 
curity, and for that matter, some effort was 
made to do the same thing in Chicago. 
While the company may have some good 
property, it might be much better for those 
who are inclined to purchase this stock to 
wait until these legal entanglements are 
straightened out, for if the litigation ends 
unfavorably for the company (and this is 
a possibility since those who have applied 
for a receiver have good grounds for their 
claims) it will take considerable from the 
value of the shares. 


Boston Consolidated. 

Much speculation responsible for the 
activity of this stock was brought about 
by the expectancy that the Guggenheims 
would take over the control. This idea. is 
now declared off. The reason given in ex- 
planation of the dropping of negotiations is 
that the difference of one million dollars 


more than the sum the Guggenheims desired 
to pay, which was demanded by the New- 
house interests, stood in the way. When 
this news became known, Boston Consoli- 
dated reacted considerably. But, later, on 
account of insistent buying, it recovered a 
great deal of this loss. Either insiders have 
not fully matured their plans, or there is 
a prevailing faith that Boston Consolidated 
has a very profitable mine or that there is 
some truth in the rumor that Heinze with 
the millions he got out of the Amalgamated 
crowd may go into the Bingham camp, or, 
lastly, the bluffing on the part of some one 
was responsible for its recovery. At the 
present price, upon the pure merits of the 
property, the shares are selling considerably 
above a figure attractive to conservative in- 
vestors. The corporation is capitalized for 
$5,000,000 and has a bonded indebtedness of 
$1,250,000. It has so far not paid dividends. 
Yet, basing the value upon the present 
market price, which is around $25,000,000, 
or four times its capital and indebtedness, 
it certainly does seem as if the future pros- 
pects have been discounted far in advance. 


British Columbia Copper Co. 

Of all copper stocks, none has been so 
sluggish as the shares of the British Colum- 
bia Copper Co. This stock hardly partici- 
pated in the great copper boom of this year. 
Frequently, bullish reports were set in cir- 
culation regarding impending developments, 
but they failed to work. 

It is said that the company is spending 
for additions to its plant about $300,000, 
and, with these completed about August 1, 
it is expected that the tonnage treated at 
the blast furnaces will be increased from 
18,000 to more than twice that amount per 
month. These improvements which are now 
under way will be provided for partly from 
earnings, while the company will also sell 
a portion of 37,000 shares now in its treas- 
ury. During the last fiscal year the com- 
pany sold 37,500 shares from its treasury 
holdings for development work, ete. The 
company’s furnace equipment will be in- 
creased by the erection of three large fur- 
nices, making a total of five. The convert- 
ing plant will also be added to in order 
that the increased amount from the blast 
furnaces, as well as custom matter, can be 
treated. The company’s buildings have 
lately been added to. There was a time 
when it was thought that British Columbia 
would advance over the price of Granby. 
Since then Granby has gotten nearly five 
points ahead of British Columbia, but Brit- 
ish Columbia is a cheap stock and, at the 
present price, a speculation with good 
chances of advance if bought for a long 
pull, 


Granby. 

These shares have not only displayed 
considerable activity throughout the last 
few weeks, but by their gradual enhance- 
ment in value in the face of an opposed 
market, they also have indicated an absorp- 
tion on the part of those who are thor- 
oughly acquainted with the property and 
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its prospects. Nor has this faith been shat- 
tered by the action of the directors at a 
- recent meeting in not continuing the divi- 
dends on the 30 cent a share basis. When 
this dividend was declared, a great many 
persons believed it represented a quarterly 
disbursement. The last directors’ meeting 
destroyed this conclusion. Now, it is said 
that it possibly may represent a semi-an- 
nual payment. Granby’s equipment has re- 
cently been considerably improved, enabling 
an increased production to be turned out 
at the mines. Although the company has 
a large capitalization, as an offset it is 
pointed that the company likewise owns large 
enough property to justify it. A conclusion 
reached by a well-known eastern copper 
authority is worth mentioning. It is his 
opinion that the directors did not take any 
action in the dividends, preferring to wait 
until the company’s plans to change the 
par value of the shares from $10 to $100 
is consummated. The Canadian Parliament 
has given its authority, so there is no 
doubt but what it will take place. As a 
$100 a share stock, it is expected that it 
will bring more favorable attention to the 
security, broadening the market for it. 
Granby remains to-day a favorite of small 
investors. 
Greene Consolidated Copper. 

It seems unaccountably strange, compar- 
ing this property, its productive capacity 
and the dividends which it pays, that the 
shares do not sell at a very much higher 
price. The company owns valuable prop- 
erty. It has been openly asserted by par- 
ties entirely independent, but familiar with 
the mines, that they are rich in ore and 
well able to earn a dividend of 24 per cent, 
if not more, being capitalized at only $10,- 
000,000. Yet the stock is quoted around 
$30, at which price it pays a little over 9 
per cent, even against the prospect that, 
with an increased production, the new capi- 
tal raised by an additional increase in the 
sapitalization to $10,000,000 should enable 
the company to increase its dividend rate. 
Take North Butte, it was placed on the 
market at 15 and gradually rose to over 
90. Another example is Butte Coalition. 
By an actual comparison between the 
Greene Consolidated Copper shares and their 
securitfes, they have a far worse record but 
are selling much higher, inspiring the quest 
for a reason explaining this position. The 
only explanation which seems to suggest 
itself to us is lack of confidence in Col. 
Greene, who has made one success but so 
far has failed to make good with other 
ventures. Whereas Cole and his associates, 
on the other hand, have succeeded so well 
with all their different properties that they 
possess the implicit confidence of their fol- 
lowing, who, naturally, will take hold of 
anything with which they connect their 
names. Reversely, it is different with Col. 
Greene. A great many of his following have 
invested in his other properties at a much 
higher figure than they are now quoted. 
This has shattered their confidence al- 
though, up to the present, there does not 


seem to be any reason for any depression, 
since a plausible explanation has been given 
for the failure of the other properties to 
meet expectations so far. Comparing Greene 
Consolidated Copper with Amalgamated, 
United Copper and other properties, it must 
be regarded as one of the cheapest copper 
stocks on the market and should rather 
be selling around 50, than, as it is now, at 
30. 
Nevada Consolidated. 

Brokers on the New York Curb claim 
that the option given the Guggenheim in- 
terests on the stock, at about $12 a share, 
two months ago, has been exercised. It is 
now selling around 19 and a fraction, so 
that, if this is the case, the Guggenheim 
interests have certainly made a very good 
bargain. They could sell their stock at a 
profit of over $7 a share. The name of 
Guggenheim, when used in connection with 
copper, seems to be a magnet that has great 
power to attract investors. 


Nevada-Utah. 

There appears to be some accumulation of 
this stock from a source generally credited 
to smelting and refining lines; at least, 
there is a great deal of the stock being 
traded in, but the quantity does not seem 
to perceptibly affect the quotations. With 
another company more generally known, in- 
stead of the quotations advancing by frac- 
tions, they would advance by points. 


Newhouse Mining & Smelting Company. 

A year ago, these shares were selling 
around $25—a recent quotation on the curb 
is around $4.50, and, even at this price, 
there is very little trading done in the stock. 
Considerable stock and bonds of the New- 
house Mining & Smelting Co. were sold in 
Europe, and some here. But one prominent 
eurb broker informs us that, while the 
bonds were sold around $95, it is impossible 
now to find a market for them anywhere. 
Taking into account developments going on 
in all of the other Newhouse mining prop- 
erties, the depreciation in the price of the 
securities of this company must be regarded 
as remarkably strange. Insiders do not 
seem to care to support it. Does this in- 
dicate that when the market was created 
for the securities, which brought about the 
high prices of a year ago, insiders un- 
loaded and have let go, which is not an 
uncommon experience ? 





ACTED WISELY—IS NOT OUT OF 
POCKET. 


Louis Guenther— 

Dear Sir: Allow me to state that I took 
precaution by reading items in your paper 
in regard to the Cash Buyers Union, and 
got out of there just before the crash 
came by ordering stock to cover the 
amount of capital invested, which I desire 
to give you credit for.—G. H. French, 
Nebraska City, Neb. 





The policy of honesty has been most 
forcefully expressed by our president by 
the words, “Give the public a square deal.” 














THE CHICAGO SECURITY MARKET. 


Chicago Title & Trust. 

The reaction in the price of this stock 
is attributed to the unsettled condition of 
the Chicago Traction question, as very 
little real estate transactions and building 
will go on until the traction question is 
definitely decided. The ‘Title & Trust Co., 
however, is doing an excellent business, and 
the mild reaction was simply a sentimental 
one, 


Diamond Match. 

Get out of Diamond Match as soon as 
possible—this was practically the advice 
given by this paper to its readers imme- 
diately after the appearance of the last 
annual report, which, with all cheerfulness 
on the outside, could not conceal much rot- 
tenness. Since then, the stock has con- 
stantly dropped until it has struck 127— 
a loss of twenty points within a very short 
time. It may drop further. This sharp 
drop in the price of the stock is due to 
fear among shareholders that the report 
does not reflect the actual condition of the 
company, Which has caused them to dis- 
pose of their holdings even at a sacrifice, 
although the stock is paying dividends at 
the rate of 10 per cent per annum. An 
item in the report which is_ received 
with the most doubt among shareholders 
is that represented by real estate, amount- 
ing to over $12,000,000. More light is de- 
sired upon the nature of this asset. Of 
course, that can only be shown by an item- 
ized report. Another prospect which has 
aroused fear among the shareholders is 
that of increased competition, which has 
been helped considerably by the arbitrary 
demand on the part of Diamond Match to 
compel all those who are customers of their 
organization not to sell any other matches. 
Some effort, at least, should be made by 
the Diamond Match officials, who are said 
to be considerably exercised over a recent 
criticism of their methods, to stem this 
apprehension among shareholders. From 
what reports we hear, they evidently intend 
to take some steps in this direction. 


Illinois Brick. 

The explanation for the recent weakness 
displayed by the Illinois Brick Company’s 
securities, particularly the preferred, 
is evidently the apprehension of.some of the 
holders that the National Brick Co., which 
will soon be in shape to enter the field as 
a large producer, will cut heavily into the 
earnings of the company. The new rival, it 
is known, has made a large number of con- 
tracts at the rate of $6 per thousand, which 
is a dollar under the price charged by the 
Illinois Brick Co. The new company is cal- 
culated to be in position, beginning May Ist, 
to turn out a million bricks a day. Now, 
if this is a fact and a sale for the bricks 
is secured, it amounts to a business of 
$6,000 per day, a large portion of which 
may be at the expense of the Illinois Brick 
Co., since it is not reasonable to suppose 
that increased building operations will ab- 
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sorb the additional output. However, it is 
patent by the unconcern shown by the older 
corporation, since no effort has been made 
to meet it by a corresponding cut, that 
this new competition is not feared. Fur- 
thermore, it is the prevailing opinion on 
La Salle St. that the new competition which 
the Illinois Brick Co. will confront will not 
impair the ability of this concern to earn 
dividends on the preferential issue. It is 
expected, considering the character of the 
management in control of the company, 
that, as soon as this competition has grown 
to an importance compelling recognition, 
efforts will be made to bring about amicable 
trade relations between the two companies. 
Pneumatic Tool, 

The earnings of the preferred shares are 
steadily increasing, and, if the present rate 
is sustained through this fiscal year, it 
should clear 10 per cent on the outstanding 
capital. ‘This hope leads stockholders to 
harbor the pleasing prospect of increased 
disbursements at least by the end of the 
company’s business year. The quotation on 
the company’s stock indicates that it is 
regaining confidence among investors, but 
not to such a degree as yet to correspond 
with the price of the stock in comparison 
with its steady earning capacity. The 
most recent quotation is 57, which make 
the shares look cheap when it is figured 
that the stock earned last year over 9 
per cent upon the entire outstanding issue, 
although only 3 per cent dividend was paid 
in 1905, and a quarterly dividend in Jan- 
uary of 1 per cent, equivalent to 4 per 
cent per annum. 

Swift & Co. 

Even during adverse markets, this stock 
has experienced a good substantial advance 
to 109, and, after the trading ex-dividend 
of $1.75 begun, advanced to 108. There is 
no other industrial company of brighter 
prospects than Swift & Co., and the recent 
advance may be only a forerunner of 
higher prices. Those of our readers who 
took our advice and bought the stock when 
it dropped under 102 have made a sub- 
stantial profit so far, and earnings are such 
as to make an even greater advance in 
the near future highly probable. 


EBERMAN SHOWS UP IN PITTSBURG. 


Although under an indictment in St. 
Louis for swindling through the mails, and 
out on bonds, Gerald Eberman, and one 
of his confederates, Sulzbach, who is also 
wanted by the St. Louis police for his 
connection with the Merchants Grain & 
Brokerage Co., ran a swindle in Pittsburg, 
a blind pool, their particular specialty, just 
long enough to secure some easy money; 
then they disappeared. There are warrants 
out for their arrest in Pittsburg. Though 
this disreputable pair was last seen in 
Philadelphia, they have dropped out of 
sight. As long as they are allowed their 
freedom, they will not hesitate to dip their 
hands into other people’s pockets. 















U. S. STEEL. 
Is a Dividend on the Common in Sight? 


A little relaxation in the iron and steel 
business and the danger of a coal strike 
have counteracted the excellent effect of 
the last annual report of the Steel Trust. 
The main points of this report are: 


1905. 1904. 1903. 
Gross earnings.$585,331,738 $444,405,430 $536,572.871 
Oper’ng income 148,076,987 91,574,953 129,024,315 
Income on inv. 2,249,091 2,411,176 2,220,819 
Other income.. 3,298,500 2,969,111 3,548,550 
Net income... 151, 487 =694,525.064 132,572,865 
Adm., taxes... 18,570,374 14,785,596 16,847,852 
DOERMEO ccccce 182,895,063 79,749,668 115,725,013 
Int. sub. co's. 6,710,215 6,573,146 6.553, 861 
Sink’g s. co's. 1,689,999 1,583,117 1,596,012 
Dep. sub. co's. 21,665,065 12,514,211 13,897,353 
Imp. sub. CO'S. 2.2... eceee cee eeeeens 10,000,000 
Def'd income.. 
Total ded'ns.. 
Net earnings.. 
Bond interest. 
Balance ...... 
Charged off... 
Balance ...... 
Pfd. dividends 
Balance ...... 
Com. dividend. 


3y this can be seen that the net balance 
applicable to common dividends amounts to 
$43,365,815 or about eight per cent on the 
common stock capital. As the company 
has set aside $19,992,8i15 for improvements, 
depreciation, etc., there remains a surplus 
of $23,373.005 for the common. stock, 
against a deficit of $4,732,236 in 1904, and 
$11,375,267 in 1903. 

The total surplus now stands as fol- 





20,730,474 
59,019,194 
518,295 
7.568, 293 
1,183,372 
30,267,529 55,416.65: 
25,219,677 39,404, 
5,047,552 25,012,479 
12,707,563 














lows: 
reer 
DE S£sc0sthaedecuwatekeesaw dees 61,365,446 
TE kv ecusictesdoncusansseccuas 66,096,682 


The balance sheet shows: 


Assets— 1905. 
Plants ..$1,380,031,082 $1,3 
7,214,710 


,557.394,.469 

4,820,343 
: 2,412,149 
6,958,449 3,607,448 


Def. ch'gs 
Inv’mts .. 
S'g & res. 








Cash 69,646,427 2.561 
Inv'ties 94.812.546 107,976,523 
Rec., ete. 47,149,768 44,611,805 





Totals. .$1,637,811,258 $1,591,014,068 $1,583,845,298 
Liabilities— 
Pf stock.$ 508,302,500 $ 508,320,500 $ 598,302,500 
Com. stk. 369,281,100 369,281,100 360,281,100 


Sub. stk. 90.914 96.614 109.114 
Sd) debt. 571,752,666 568,098,177 
Sub. debt. 4.454.248 5.924, 






BO HD, 





Pay'bles BIE 
Dp. & im. So. 2¢ 3 26,815,812 
Bd. s‘g f. 20,282,022 14,921,034 8,678,051 
Surplus 84,738,451 61,365,446 66,096,682 


Totals. .$1.637,811,.258 $1,591.014,068 $1,583,845, 298 
The working capital compares: 
Cur. assets.... 2.648.620 $202.698.741 $215,610. 889 
Cur. payables... 40,767,556 39,.838.254 39.550.639 






Sur. assets...$191,881,064 $182.770,485 $176,059,250 

The enormous increase in earnings ex- 
plains the corresponding increase in the 
price of the company’s securities. 

But, is there a dividend in sight for the 
holders of the common stock? It is eyi- 
dent that the last report would justify a 
dividend of four, or at least three per cent, 
but it seems that the company’s policy now 
is first to bring the total surplus, amounting 
at present to $84,738,451, to $100,000,000, 
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and then to see what turn the business 
takes before taking a disbursement of 
profits among the common stockholders 
into consideration. 

It would be a poor policy to start divi- 
dends on the common without fair pros- 
pects of permanency to a certain extent. 
If a dividend were in sight this year, the 
price of the common stock would already 
be up over 50, for Wall Street knows well 
how to discount coming events. 





PUBLIC UTILITIES. 


Investments in Disfavor. 


The faith in this class of securities, 
which, heretofore, has been very strong 
with the public, undoubtedly, has been 
shattered very much in the past year by 
the action of different municipalities as 
weil as state legislatures. 


In New York, the legislature has reduced 
the price of gas to 80c, in Chicago the City 
Council and the Peoples’ Gas Co. have 
compromised on 85c gas. The prospects of 
the city’s taking over the street railways is 
bright, while the spirit of our legislatures to 
harrass this class of corporations is run- 
ning rampant until investors in these se- 
curities are fearfully wondering where it 
all will end. 

To what extent some of these stocks have 
depreciated can best be seen by the fol- 
lowing table: 


De- 
Name of stock— High Low cline 
Consolidated Gas...... 238 142%4 603% 


Brooklyn Union Gas...23014 130 90 
Peo. Gas of Chicago...129% 92% 19% 
Chi. Union Tractior.... 23 5 


os 


re] / 
Chi. Union Trac. pfd... 60 16%4 32 
Beet, St. By. ..... nace ee III 13 


Met. Securities.........134% 65 22 

Formerly public utility securities occu- 
pied a place of high favor among the better 
class investments, a position for which the 
valuable franchises which they owned and 
the attractive dividends which they paid 
on them, were responsible. 

But is there another side to this ques- 
tion, independent of the interests of those 
who hold these _ securities?—we believe 
there is. The patient public has been so 
abused by the arrogance of the many utili- 
ty corporations that the worm has turned. 
In exercising their privileges, which were 
practically gifts from the people, such as 
the right to occupy the streets, provide 
light, telephone and telegraph service, the 
companies abused these privileges as if 
they were conferring a favor upon the 
public, rathen than the public favoring 
them. They not only watered their securi- 
ties, but they arrogantly conducted their 
business in open defiance to the majority 
of the populace’s will. 

We have many examples of this in Phil- 
adelphia, New York, Chicago and in fact 
every big city. There are a few public 









THE FINANCIAL WORLD. 11 


utility corporations the management of 
which had the sense znd foresight to bow 
to the public’s wishes and which, by not 
practicing arrogance and impudence, have 
not unloosened the whirlwind. No public 
uprising to such proportions against the 
usurpation of their power would have oc- 
curred had the companies not abused the 
favors conferred upon them. 

These companies have themselves only 
to blame if the public mind has turned to 
the belief that municipal ownership is the 
only panacea for the oppressing and re- 
volting condition under which the large 
cities have suffered for years. The public 
is to a great extent for municipal owner- 
ship simply because it takes the standpoint 
that conditions could not become worse 
than they have been for years in Chicago 
and that officers of municipal companies 
may at least have respect for public 
ypinion. A 





UNION TRACTION. 
For months, eastern speculators and in- 
estors have received bullish tips regarding 

the common and preferred stocks of the 
Union Traction Co. Early this year, the 
Financial World received numerous in- 
juiries fron. the East, whether the pur- 
chase of the stock at the then prevailing 
prices would be renumerative. All these 
riquiries were answered in the negative. 
hose who followed our advice have saved 
money, while many who followed the “tip” 

ve met with sad disappointment. It seems 
to us that some people in the East have 

vaded up with these stocks at low prices 
ind have circulated these bullish tips in 
rder to unload. 

Nothing has occurred of late which has 

eated such a panic among a certain class 

f investments as has the decision of the 
nited States Supreme Court defining the 

standing of the Chicago Tractions in re- 
gard to their franchises. This decision is 
yw generally known to have knocked from 

inder the companies the only prop on 
upported their right to continue 

heir lines in the city’s streets, 

into the market such a block 

curities from frightened invest- 

rs who saw nothing but darkness ahead of 
hem, that values representing millions 

Ited away like ice in the sun. 

The company which will be most affected 
hy this decision is the Union Traction Com- 
pany. The Chicago City Railway Co. is 

a somewhat better position. According 

conservative estimates, the latter com- 
any Owns property reasonably worth $13,- 
00,000, or about 72c per dollar on the com- 

iny’s entire capitalization. But it must 
remembered that the Morgan syndicate 
paid $200 per share for a controlling inter- 
st, and there are many later day investors 
vho paid considerably over par, who, in 
ase of a disbursement of the assets, may 
get less than 50c on the dollar because the 
premium for the stock represented the value 
f the franchises to the company. 
However, share holders of the Union 


Traction Co. are confronted with the dark- 
est outlook, as it is known that the water 
in the stock is enough to sink even a more 
substantial corporation than it was origi- 
nally. The equipment is run down, and it 
is a standing joke to the city of Chicago 
with every one who visits the city. It is 
overloaded with bonded indebtedness and 
what value there was in its common or pre- 
ferred shares even before the Supreme 
Court’s decision, merely represented the ex- 
treme hopes that if the company was up- 
held in its contention to its claim of a 
ninety-nine year franchise, its securities 
would be taken care of in any reorganiza- 
tion plans, under the terms of which it 
would have proven to be a very good specu- 
lation. The Supreme Court’s decision elim- 
inates this prospect. It places the city in a 
position to municipalize the street car lines. 

Should it prove legal to issue Mueller 
certificates, which provide, in case the city 
defaults upon the interest, that the street 
railway properties will pass into the hands 
of the owners of these certificates, there 
is every likelihood that they will be bought 
by the street railway interests, and, should 
the property revert to them, they could re- 
organize it without having to look after the 
complications raised by the bonded indebt- 
edness and outstanding preferred and com- 
mon shares, which now exist. 

So viewing from the above facts, even the 
present quotations of the Union Traction’s 
preferred and common shares represent the 
extravagant hopes that, out of the salvage, 
there might be enough left to realize at 
least these values on the securities. But it 
is a hope borne on the wings of despair. 





THE HAND BEHIND AMERICAN 
NICKEL. 


Every Sunday for weeks past, there has 
appeared in the New York Herald an ad- 
vertisement, sometimes as long as a full 
column, other times occupying less space, 
dilating upon what big money could be 
made by buying American Nickel stock, 
which was listed on the curb. 

In one of the past issues, we commented 
upon the unfavorable character of the stock 
and the notorious way a market was being 
made for it among ignorant people. It 
was plain to see that some master hand at 
working frauds was conducting the Ameri- 
can Nickel Company. This has proven to 
be the case. Dispatches from New York 
recently announced the arrest of Alfred 
Goslin, his brother, and Charles M. Dunn, 
who appears to be the same Dunn behind 
the American Nickel Co., for another one 
of those wierd financial schemes for which 
this crowd is notorious. Although their 
arrest was not for any connection with the 
American Nickel Co., it does not require 
any stretch of imagination to detect their 
alliance with this scheme. The plan is a 
clever one and is of just the type that a 
scheming mind like Goslin’s delights to 
operate in. 














wt 





| 
| 
i 
| 


12 THE FINANCIAL WORLD. 


The Financial World 
Published Semi-Monthly 
LOUIS GUENTHER, Publisher & Editor 


SUBSCRIPTION - TWO DOLLARS A YEAR 
OR $1.25 FOR SIX MONTHS 


Payable in Advance. 
Schiller Building : : Chicago 





ADVERTISING RATES: 
Only Legitimate Advertisements A 
cepted. 
No Reading Notices accepted at a 
price. 


0 
. 


fo) 
a 


One Page per issue - - - $50.00 
One Half Page per issue - - 30.00 
One Fourth‘ “ “.- - - 17.00 
One Eighth“ “ “- - - 10.00 

4.25 


One Inch - - - - - 


No less than one inch accepted. 

Discounts—5¢% on three months’ contract; 
10% on six months’ contract, and 20% on 
yearly contract. 








OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 





AMERICAN RESERVE BOND CO. 

In response to our suggestion in the 
March 15th issue of the Financial World, 
this company, which claims to have over 
200,000 investors scattered all over the 
United States, has come out with a new 
statement, dated December 30, 1905, which 
must be considered as unsatisfactory as the 
statement of Nov. 7, 1905 The December, 
1905, statement reads as follows: 


RESOURCES, 
Cats i DIE ic dans ecncncend $ 9,483.23 
Loans secured by Bonds and 
IS, 6 vctcimecbesatcwe 1,315,521.27 


(Exclusive of State Deposits.) 
Investment Securities owned, 
viz., Stocks, Bonds, etc...... 659,375.80 
Real Estate, less incum- 
ET a 


Furniture and Fixtures....... 33,505.71 
All other assets not included 
COE Sa acne nb Kain onchanecs 112,484.00 
Securities deposited with State 
er ree 1,048,983.30 
$3,361,339.00 
LIABILITIES. 
Capital Stock paid in......... $ 227,000.00 


Advance Payments on Con-.. 


tracts in force (not due).... 59,467.58 
Reserve at 314% compounded 

ae dadbea axes 2,170,324.15 
BN ican aw dsrecsawes 904,547.27 


$3,361,339.00 

Both the president and secretary of the 
company swear to the correctness -of this 
statement “to the best of their knowledge 
and belief.” 

This statement cannot be considered an 
improvement over that of November 7, 
1905, which we herewith repeat for the 
sake of comparison— 

RESOURCES. 


Cash on hand and in bank sub- 

SOCE 406 CRORE cccicenccss ..$ 108,490.84 
Loans on first mortgage Real 

Estate and other approved 


DOI, ocd Kttenndiwne teas 1,186,868.42 
Securities deposited with State 

NS a tendo cdanacuis 1,036,183.30 
Stocks and Bonds ........... 690,869.65 
PE  citicn caaabeanenene 182,062.04 


Furniture and Fixtures..... 28,874.57 
Premium on Bonds, accrued 


interest on all other re- 


ee eee Pee 48,855.74 
$3,282,204.56 

LIABILITIES. 
Capital Stock (Paid in)......$ 227,000.00 
Se ae eee 2,080,491.04 


Advance Payments and_ all 


Other Nebusies «ois ciescss 103,740.15 
Apportionable Surplus ....... 870,973.37 


$3,282,204.56 


If we compare these statements, it will 
be seen that nearly atl the cash shown in 
the statement of November 7, 1905, has 
disappeared, that the Joans have increased 
considerably, that “securities deposited with 
State Treasurer” (which?) have increased 
only $12,000, while the stocks and bonds 
have decreased about $30,000, and that a 
new asset, “all other assets,” has made its 
appearance. 

But what must be considered the most 
desirable information for the bondholders, 
viz.: What are the bonds and mortgages 
on which $1,315,521.27 have been loaned, 
what are the names of the bonds and stocks 
held by the company—this is not given out. 
Nor are we told where the large property, 
“less incumbrances,” amounting to nearly 
$182,000, is located and what the incum- 
brance amounts to. 

We believe that a company with over 
200,000 investors ought to throw some light 
on such investments. By doing so, it 
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would only strengthen itself in the confi- 
dence of the public and disarm the charge 
that there is something “rotten in the state 
of Denmark,” that what the company calls 
“security” smacks too much of insecurity, 
and that enormous amounts have been 
loaned on farm land at an inflated valua- 
t10Nn. 

If the company were as safe and as 
strong as it claims to be, why did it not 
submit to an examination by the bank com- 
missioners of the state of Massachusetts, 
instead of being forbidden to operate in 
that state on account of its refusal to sub- 
mit to examination? Why is it that, in 
various parts of the country, law suits, de- 
mands for restoration of the money in- 
vested with the company, and all kinds of 
ugly charges are constantly springing up? 

Only a full statement could silence all 
this. A general statement may fool some 
people, but not those who are in constant 
receipt of inquiries from investors who 
seem to have lost confidence. 

An investment company has as little 
business to put investors’ moneys in stocks 
nd become speculators as the insurance 
companies have. 

If the company were what it claims to 

numerous complaints, as evidenced by 
n official document published in the last 
issue of the Financial World, would not 
have been filed with the postal authori- 


ties in Washington and caused an investi- 
gation by the post office inspectors in sev- 
eral cities. 

The general impression is that an un- 
pleasant surprise is in store for those 200.- 


000 6 “investors,” mostly hard-working 
money-savers who were induced to take 
their little money from the savings banks 
and give it to the American Reserve Bond 
Co. 

Put up the truth and the facts, or shut 


HITS AMERICAN RESERVE BOND CO. 
HARD. 


In a suit brought against the Southern 
Mutual Investment Co. and the American 
Reserve Bond Co. Judge Parker of Lexing- 
ton, Ky., decided, on March 26th, that the 
ompany is liable to investors for all 
moneys paid in, no matter whether they 
ontinue time payments or not. One of 
the largest sources of revenue of the com- 
pany has been the application of the rule 
that all bond holders who fail to keep up 
ayments on bonds lose all they have put 
n. In an answer, the American Reserve 
Bond Co. stated that it had 350,000 for- 
eitures on ‘its books. Figuring each for- 
feiture at from $2 to $3, this means that 
the company will have to make good from 
$750,000 to $1,000,000. The main source 
‘f revenue has been the lapses, and if such 

decision is upheld by the higher courts, 
t may cut the life of such companies short. 
\ceording to this decision, an enormous 
mount which has been considered an asset, 
© profit, will be turned into a liability. 


THE “SPECIALIST IN PROFITABLE IN- 
VESTMENTS.” 


Hoosac Tunnel & Mining Co. 


Those to whom Mr. Pierce Underwood, of 
Chicago, special advertising agent, who now 
styles himself “specialist in profitable in- 
vestments,” appeals to buy his Hoosac Tun- 
nel & Mining stock will do well to keep the 
following in mind:— 

That Mr. Underwood has never had any 
experience in finance or investments, un- 
less he considers the soliciting of advertis- 
ing of fake mines from Makeever a school 
where finance can be studied. He could not 
name a single successful investment pro- 
moted by him. 

That the same Underwood recommended 
the Nutriola Co. as an honest and legiti- 
mate enterprise, while, in fact, it was one 
of the rankest frauds of recent years; and, 
probably believing that not much credence 
might be placed in his assurance, made 
statements regarding the honesty of the 
Nutriola proposition under oath. At the 
same time, the representatives of the 
Strand Magazine and Harper’s Magazine, 
who, he said, co-operated with him in his 
whitewashing, have written us denying the 
truth of such claims of Mr. Underwood. 

That in his literature by which he tried 
to sell stock of his advertising agency, 
Julius Kahn, the head of the bankrupt Cash 
Buyers’ Union, by which thousands of peo- 
ple were swindled of their savings, figured 
as “reference” for the honesty of Mr. Un- 
derwood. 

He has probably acquired his right to the 
title of a “specialist in profitable invest- 
ments” from his connection with the Nut- 
riola Co. and Cash Buyers’ Union. 

Now to his mining company, in which 
he sells stock of a proposition which is 
in its infancy regarding development work, 
at 75¢e a share, and which he declares will 
provide investors with funds for genera- 
tions to come. In our opinion, it may be 
said that this stock is just as good as 
Nutriola stock or stock of the Cash Buyers’ 
Union First National Co-operative Society. 

An eastern paper, the United States In- 
vestor, recently stated the following regard- 
ing this mining scheme of Mr. Underwood: 

“This company is capitalized with 1,500,- 
000 $1 shares, of which 700,000 were placed 
in the treasury, and of which nearly 400,- 
000 shares have been sold at prices com- 
mencing at 12% cents and advancing to 
the present price of 55 cents, sometimes 
sold on the installment plan. The company 
now has about 300,000 shares and about 
$1,000 cash in the treasury, with several 
thousand dollars due and steadily coming 
in for stock sold on installments. The 
company’s property consists of five pat- 
ented claims, aggregating about 22 acres, 
at the base of the Belle View mountain, 
and about 20 acres of adjoining placer land 
available for mill site and dumping ground, 
adjoining the track of the Colorado Cen- 
tral branch of the Colorado & Southern 
Railway, about two miles west of Idaho 








oe 





14 THE FINANCIAL WORLD. 


Springs. The development work consists 
mainly of tunnel, five feet by seven feet, 
single track, already in 600 feet, intended 
to cut veins at depth. The equipment con- 
sists of power house, 80-horse power boiler, 
six-drill air compressor, one drill only being 
used at present. Seven men are employed. 
We understand, however, that the promo- 
tion expenses are large.” 

It is an impudence of the highest order 
to offer such stock at seventy-five cents a 
share, which means that the property is 
worth over a million dollars. No sane man 
would think of paying one-tenth of such 
an amount for it. 

To induce ignorant people to buy his 
gold brick, Mr. Underwood uses the usual 
tricks of the medicine faker who comes out 
on the stage between bum acts to announce 
each time that it is the last opportunity 
to buy Lightning Liniment, the world’s 
greatest contribution to science for the 
cure of all aches and pains to which human 
flesh is heir. He announces the following: 
“The last call. The stock jumps 25 cents 
a share midnight, March 31, after which 
none of the treasury shares will be sold for 
less than par ($1.00) a share.” 

The facts in our possession are at vari- 
ance with the impressions he intends to 
convey in his announcements, and it is on 
these impressions that most of the shares 
are sold. When he declares that it is abso- 
lutely safe, this is not the truth for the 
mine is in a purely development stage, and 
such properties in such conditions are purely 
speculative in their outcome to everyone 
but fools. 

According to reports from Idaho Springs, 
the company doesn’t own the property, but 
has some options on some property just 
west of the Idaho Springs, on which some 
payments have been made. When ques- 
tioned, Pierce Underwood stated that $7,500 
remains unpaid, but this fact is not men- 
tioned in the advertisements. 

We are further informed that the stock 
now being sold is for the purpose o€ real- 
izing proceeds for further payments on the 
property and to do some further develop- 
ment work; but, this is far from making 
it certain that the company has the rich 
mines which he claims it possesses, claims 
which we are informed lie in close proxi- 
mity to mines that have produced largely. 

Another subscriber writes us that he has 
received word from a prominent mining su- 
perintendent in Idaho Springs that the Hoo- 
sac Tunnel is just another type of promo- 
tion of the Williamson-Schaffer brand that 
have caused investors to steer clear of this 
camp—and it is no wonder, for nothing 
hurts legitimate mining more than the 
curse of fake promotions. 

A year ago, in a letter to one of our 
subscribers referring to the shares of his 
special advertising agency, Mr. Underwood 
said that he made it a rule to have nothing 
to do with speculations—that is, enter- 
prises depending upon the future for an 
established business and a possible profit. 
“The lines of investment that I recom- 
mend,” he stated, “are exclusively those of 
established, demonstrated lines of business 


that are on a profitable basis.” And he 
recommended the purchase of shares in his 
agency because he believed that it would 
earn from twenty to forty per cent divi- 
dends each year. 

This was a year ago last February. May 
we ask, whether it has made anywhere near 
this profit. Also has he bought back the 
shares of those who were promised that, 
in case they wanted to sell, he would buy 
them for what was paid for them and six 
per cent interest after October 1, 1905? 

And, finally, if a year ago he never ad- 
vised the purchase of any speculative se- 
curity, why is he now so vociferous in his 
declaration about the safety of a so far 
undeveloped mining and tunnelling proposi- 
tion, which is far from an established busi- 
ness on a profitable basis, but has to de- 
pend upon the future for an established 
business ‘and a possible profit, which, as 
we all who have ever had anything to do 
with the uncertainties in mining know, 
is liable to bring about a great disappoint- 
ment. Moreover, he is selling the shares 
at a price for which at least half a dozen 
going mines on an established production 
basis might be bought. 





COBALT. 


The Grave of Fortune Seekers’ Hopes. 


This spring, like that of last year, un- 
doubtedly, will witness another exodus of 
fortune seekers, from all over the world 
to this supposed El Dorado—while thou- 
sands of others, instead of going there in 
person, will content themselves by pur- 
chasing shares in companies organized to 
work visionary rich claims, that will be 
floated in great numbers. 

Pittsburg, and for that matter Pennsyl- 
vania, is said to prove rich ground for 
schemers to work off their shares in Co- 
balt mining companies. 

The truth is that the great majority of 
these fortune seekers will have a terribly 
dissappointing experience. The proven 
mineral area is very small, and what of it 
there is, has already been staked out by 
companies in which no stock is offered. 

The majority of the companies which are 
offering stock to the people are engaged 
in the rankest sort of wild-catting. This 
virtually means that instead of mining at 
Cobalt, they are digging heartlessly for 
their wealth into the public purse. 

Keep out of Cobalt. This will retain 
money in your pocket. 





Got Out Before the Crash. 


Louis Guenther, Chicago, III: 

About two months ago I wrote you for 
advice in regard to Chicago Union Trac- 
tion. Upon receipt of your reply, I sold 
my stock at a fractional advance, but real- 
ized $164 net. 

In view of the present conditions I am 
gratified that I was influenced by your 
opinion, and beg to thank you for the 
same. F. C. Squier, New York, N. Y. 
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STANDARD PLAGUE OVER KANSAS. 


While, of course, the woes of Kansas oil 
operators and refiners deserve sympathy 
from the public, this sympathy does not 
change their condition or relieve them from 
the plague of the Standard Oil’s control 
of the market. 

From an investment standpoint, we shall 
deal with facts. The truth is that Standard 
Oil has got the Kansas field and refining 
business in such a vicelike grip that it is 
impossible to release it. 

When oil was first discovered in Kansas, 
it was quite natural for the Standard Oil 
Co., as is its usual practice, to allow others 
to develop and produce oil. On this sim- 
ple practice, the Standard Oil Co., know- 


I 
ing that it has the market in its complete 
grip at all times, has secured most of its 
property. It knows that company after 
ompany, when they find they cannot mar- 
ket their product at a profit, are forced into 
bankruptcy, then the Standard Oil turns up 
through some third party as the buyer. 


‘he same practice is followed in regard 
independent oil refineries. But, notwith- 
standing that investors have this record 
learly spread before them by experience, 
he majority invest not alone in oil com- 
nies, but in refineries in Ohio, Pennsyl- 
nia, Indiana, Texas and California. 
They seem willing to listen to the ex- 
egerated claims made by stock jobbing 
ymoters, whose specialty seems to be 
lling shares in oil refineries located in 
Kansas. 
One in particular, on which we have 
ymmented quite frequently, is the Uncle 
Sam Oil Refinery located at Cherryvale, 
cans. While it is true that the enterprise 
1s a small refinery and has laid some pipe 
es, these facts do not justify the state- 
ents that it is an absolutely safe invest- 
ent and will soon be in a position to pay 
idends. These dividends are as much 
prospect as mountain dew in hades. We 
ly believe that the enterprising promoter 
this stock is fully aware that the com- 
ny cannot make good the promises made 
its behalf, as is any well posted oil man. 
mere laying of pipe lines does not 
ng profits, nor does the construction of 
mall refinery—they must come from the 
vers of the product and these buyers, 
llowing a very natural business instinct, 
go to the market where they can get 
product the cheapest. 
The Standard Oil Company, with its 
ver, has heretofore proven impossible to 
tle against, and having had its own way 
long, will see that the Kansas oil re- 
eries do not make any inroads upon its 
iness. Those who have invested in the 
‘le Sam Refinery stock will learn in due 
e that they have bought a stock which 
1 prove a miserable disappointment to 
em in the way of profits, contrary to the 
timistic assertions that it will be other- 
se, upon which they were induced to 
f a. 


ROCKEFELLERS AND GOULD. 


The Rockefellers continue to divorce 
themselves from the directories of the 
Gould properties, causing considerable 
speculation as to the reasons for their ac- 
tion. Their getting out of the Missouri 
Pacific’s Board of Directors was evidently 
responsible for the recent depression in 
the price of this stock more than was the 
poor annual report of the road. 

However, it should not be credited that 
the large block of this stock which was 
thrown on the market represented the 
Rockefeller interests. The Rockefellers 
knew long before they got out that they 
were going to resign. They did not wait 
until the final moment before selling their 
holdings, but undoubtedly, disposed of 
them, if they did at all, months ago when 
the shares sold over par. 

It is not difficult to entertain the general 
supposition that, since Gould was deter- 
mined to go on constructing the Western 
Pacific, he would align against himself 
some of the influential interests represent- 
ed by the Rockefellers, who, heretofore, 
have co-operated with him. The Rocke- 
fellers are large holders of stock in the 
Union Pacific, also in the Chicago North- 
western, and they certainly do not feel like 
lending any support to projects which are 
liable to create competition and make in- 
roads upon the earnings of their other in- 
vestments. 

George Gould is known as a man who 
does not go very much in the stock market 
operations to support his properties, and 
his disinclination to adopt such a practice 
places the Gould securities in a weak posi- 
tion where well-organized bear raids ema- 
nating from influential sources have an ap- 
parent and depressing effect, keeping the 
securities moving laggardly in an active 
bull market and dropping readily when con- 
ditions are bearish. 

By the way Gould is plugging ahead, he 
lets it be known that he is fortifying him- 
self for future eventualities rather than 
ietting the present influence him at all, and 
deflections from his banner, like that of 
the powerful Rockefeller interests, cannot 
divert him from the plans he has in mind. 

Gould does not intend to allow his Mis- 
souri Pacific, Iron Mountain and Wabash 
properties to be in a position where they 
will be at the mercy of transcontinental 
roads, which could divert their traffic to 
roads in which they or the controlling in- 
terests are vitally interested. What Gould 
has in view is, undoubtedly, to have his 
own railroads from ocean to ocean—his 
Western Pacific as a feeder for the Denver 
& Rio Grande, Missouri Pacific and Iron 
Mountain—they, in turn, to supply the 
freight and passenger traffic for the Wa- 
bash Road to the Atlantic seaboard. 

When all these projects are completed, 
he will be absolutely independent of traffic 
from other roads and in a position to de- 
mand a place among the dictators in the 
railroad forces, instead of being a pleader 
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for business at their doors. It is this an- 
tagonism towards Gould which has depre- 
ciated his securities and kept them from 
popular favor when the market was active. 





THE KANSAS CO-OPERATIVE REFIN- 
ING CO. 


A Paper Company Only. 


According to the glowing statements of 
the Union Security Co., one of the most 
vicious promotion fakes in Chicago, invest- 
ors in the above named company will make 
fortunes. However, not a single case is 
known where the Union Security Co. ever 
made a true statement regarding its pro- 
motions. _ 

Our warnings against purchases of stock 
in the above named company is corroborat- 
ed by the U. S. Investor, which states as 
follows: 

“This company was incorporated May 1, 
1905, under the laws of South Dakota, with 
a capitalization of $5,000,000, par $1, and 
has secured 25 acres of land just outside 
of Chanute, Kansas, on which it expects to 
build a refinery as soon as the money has 
been raised. 

“This company, however, appears to be 
largely on paper at present. The Chanute 
field is not known as an oil center, and 
the chances for success here are less than 
in other parts of the western oil lands. 
The independent field is filled, so far as 
refineries are concerned, until there is a 
wider sale territory than Kansas. The 
prospect for refineries as started now is 
not encouraging—at least not until the 
railroad rate matter is settled.” 





“DEAD VALLEY SCOTTY” DEAD BROKE. 

Newspaper readers will probably remem- 
ber the great sensation which was created 
a short time ago, when Walter Scott, 
“Seotty, the Millionaire of Death Valley,” 
traveled across the continent on a special 
train, from Goldfield to New York, where 
he lavishly spent the millions which 
he was said to have made in the gold- 
fields. It now turns out that the whole 
matter was nothing but an advertisement, 
for Goldfield and that the Goldfield 
promoters put up the funds to pay the 
expenses of Walter Scott. It is asserted 
that Seotty never discovered a mine, but 
later on, when he traveled as the millionaire 
of Death Valley, he succeeded in drawing 
more than $50,000 from the credulous peo- 
ple in Chicago and New York. The same 
Walter Scott was recently arrested in San 
Francisco, while playing in one of the 
cheap theatres there. He is charged with 
swindling and laying in ambush to murder. 
To what tricks do not these promoters re- 
sort in order to rob the public! 





ALSO PLEASED WITH IT. 


Louis Guenther, Chicago, IIL: 
Your paper and good advice have saved 

me many dollars. 

F. C. Rosendale, Toledo, O. 


THE FINANCIAL WORLD. 












SEVERS ITS RELATIONS. 


Globe Amusement Co. Drops L. E. Pike 


& Co. 


To the Editor The Financial World: 
Dear Sir:—As you have indirectly made 
an inference upon us in your issue of 
March ist, mey I appeal to your sense of 
honesty and iair play to give us justifica- 
tion in your columns, by inserting the fol- 
lowing; we think we are entitled to this 
from you and believe you will concede it. 
For the information of the investing 
public, permit me to state (through the 
medium of your valuable paper) a few 
facts concerning the Globe Amusement 
Company and its position past and pres- 








ent. 

When this company was first organized, 
it was dohe under the management of a 
promoter and broker, as companies usu- 
ally are when an inventor has no personal 
acquaintance with men of finance. 

This broker has secured an agreement 
controlling the stock of the company from 
the incorporators; engaged another firm 
of bankers and brokers to dispose of the 
Globe Amusement Company’s stock, who 
were represented to the directors of the 
Globe Amusement Co. as an eminently de- 
sirable firm in whose hands to place the 
negotiations for the sale of stock; as a 
consequence, these brokers’ advertised 
(but at the company’s expense) the Globe 
Amusement stock for sale, and of course 
all the stock sold through them will be 
taken care of by the Globe Amusement 
Co. It was not, however, until a certain 
article appeared in your paper that the 
Globe Amusement Co. had the remotest 
idea that some previous dealings with 
stock handled by this firm had not met 
with general approval. 

In order to free itself from any unde- 
sirable connection or comment, the Globe 
Amusement Co. wishes it Known that 
from this date, these or any other brokers, 
promoters or agents, fiscal or otherwise, 
have nothing to do with the sale of its 
shares, but in the future will be nego- 
tiated by the Globe Amusement Company 
direct. 

We have a legitimate, fair and square 
remunerative proposition which will bear 
the closest investigation. An A No. 1 pat- 
ent, a New York charter and business men 
of irreproachable standing as directors; 
we therefore invite inquiries. 

Thanking you for giving this letter 
publicity through your columns, I remain, 
sincerely yours, 

E. A. Martin, Secretary and Manager, 
Globe Amusement Company. 





We are pleased to give publicity to the 
above letter. Our criticism was not so 
much inspired by the condition of the Globe 
Amusement Company itself, as its con 
nection with the promoters selling its 
shares. The past record of these promo 
ters, in connection with the Eastern Con 
solidated Oil Co., which paid dividends that 
acted as a bait to entrap thousands of 
poor people throughout the country, was 
such that it impels suspicion towards any- 
thing they offer the public. This suspicion 
was further accentuated by the extravagant 
claims they made for the Globe Amusement 
Company shares, 

Amusement enterprises, when they strike 
the public fancy prove to be good invest- 
ments, as was said in the same issue that 
called forth this communication, but until 
it is actually demonstrated that the public 
will take to any new and experimental form 
of amusement, the future of the business 















must be regarded as entirely speculative. 
We don’t decry any laudable desire on the 
part of inventors or promoters to raise 
capital for their enterprises, as this is in 
many cases absolutely necessary for de- 
velopment of what good things ‘they may 
believe they possess, but we do believe 
the public should be told the real facts; 
ind we also think enough people can then 
be induced to take hold and take their 
thances on the eventual success of such an 
undertaking. 

However, these promoters did not present 
the Globe Amusement proposition in its 
true light and we are glad to see that the 
company realizes that they can appeal di- 
rect to eastern investors without paying 
a liberal commission in addition to paying 
the promoter’s advertising bills, or, in other 
words, allowing them to sit complacently at 
their desk and get a big rake-off - for 
virtually doing nothing but simply taking 
orders for stock secured by advertising. 
Moreover, companies having stock for sale 
should take the trouble of looking up the 
records of those whom they appoint to sell 
such stock. 

The Globe Amusement Company will find 
it will be much easier to secure investors 
if, upon inquiry, people are satistied that 
their money will go into the enterprise, and 
they will net be so likely to complain 
should the proposed amusement enterprise 
not attract public faney, as they will rea- 
lize when going in that they are taking 
this chance, as well as the chance that, if 
it does “take,” it will probably be a big 
money-maker. 


OSTRANDER’S GREAT REAL ESTATE 
PROMOTION. 

\ year or two ago, W. M. Ostrander, of 
Philadelphia advertised in the magazines a 
rare opportunity” to aequire Chicago lots 
it a low price. The lots were said to be 
located at Chieago Highlands, ‘fa suburb” 
f the Western metropolis. Thousands of 
lots were sold at faney prices. The lowest 
price per lot was, $310. The sale of the 
ots went on until the Financial World ex- 
posed the entire scheme, showing that Chi- 
ago Highlands was not a part of Chicago, 
but was about twenty-five miles out on the 
prairie. It would take a hundred years be- 
fore the extension of Chicago could strike 
his place. <A recent visit to Chicago High- 
ands shows that there are exactly 27 
uses in the town. An old citizen stated 
iat he would not pay $40 for a lot and 
hat the amount of money whiclr Ostrander 
eceived for each lot would have bought 
vo or three acres. 

No wonder Ostrander has gotten rich in 
e last few years! So did the investors, 
it the latter got rich only in experience, 
hich, unfortunately, can not be used as 
llateral. 


LOST ITS HEAD. 

\ report from Pittsburg says that the 
Pittsburg Stock Exchange has almost lost 
its head over the mining stocks. The re- 

lt will be that it will lose its money 
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MARCONI WIRELESS. 


Mystery About This Stock Explained. 
A Philadelphia concern, Reall & Co., have 
recently been offering Marconi shares for 
$100 on the guarantee that it will pay 5 per 
cent interest for five years, besides partici- 
pating in any additional profit made by the 
company. ‘This guarantee is so phrased 
that it leads a person to believe that the 
Marconi Wireless Telegraph Co. of America 
itself makes the offers, which is contrary to 
fact, as the company has neither part nor 
lot in any such scheme. 

The company, we understand, also wishes 
it to be understood that it is not selling 
stock, having ample means for all present 
requirements. This guarantee is either 
made by the brokers themselves or some 
one who is selling stock, in order to find 
purchasers for it. But this is no reason 
why it should even be vaguely suggested 
that the guarantee is made by the company. 
It is misleading, and it is taking advantage 
of the public. The offer is probably per- 
mitted by the difference between what those 
want who have the stock for sale and what 
they have paid for it. 

While it may be perfectly legitimate for 
outsiders to guarantee 5 per cent to invest- 
ors for a term of years, it does not influence 
or affect the security of the investment. 

A great many people have been puzzled 
to account for the difference between Mar- 
coni Wireless selling at $100 and other 
stock which is offered at $7.00. This differ- 
ence is entirely due to the peculiar methods 
adopted by the fiscal agent for the under- 
writers of some of the Marconi stock. The 
Marconi Wireless Telegraph Co. of Ameri- 
ca stock has a par value of $100. What is 
being offered at $7 is not stock at all, but 
a certificate of deposit—twenty certificates 
of deposit equaling one share of this stock. 
These certificates are issued against stock 
deposited with a trust company. 

The Marconi Wireless Telegraph Co. of 
America has no subsidiary companies, while 
the Canadian company is a separate and dis- 
tinct corporation. The latter shares have a 
par value of $5. 

Those who buy Marconi shares at $7 
must understand that they do not get the 
shares, but, undoubtedly, certificates of de- 
posit, which will be exchanged on the basis 
of twenty certificates for one share of stock. 
So that those who buy these Marconi cer- 
tificates at $7 are practically paying a premi- 
um of $40 on each share of Marconi stock. 
It would be much better did they buy the 
stock outright for $100 a share, at which 
price they could easily secure the stock 
through a Philadelphia broker now offering 
the stock at that price, while their guar- 
antee of 5 per cent for five years or $25 
practically reduces the price of the shares, 
provided the guarantee is good, to $75 a 
share. The distinct difference between $75 
and $140 is a large enough margin to set 
investors in this stock thinking. 
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Marconi Wireless is a good practical in- 
vention, which has a future before it. 
There is no question but what there would 
be more public buying of these shares were 
it not for the methods used by representa- 
tives of the underwriters, whose misstate- 
ments have done so much to bring the 
shares into disrepute. It has done an in- 
jury to the company, which, we understand, 
is anxious to have the public know the po- 
sition it occupies. 


BIDWELL COLD MOTOR COMPANY. 


How An Expert Electrician Views It. 





In these columns, people have been re- 
peatedly advised against purchasing stock 
of the above named company, offered at 
present in advertisements in which ridicu- 
lous promises are made—promises which 
will never be realized. ‘The promoter will 
get rich, the public will lose its money. 

An expert electrician, who is also a very 
good mechanic and enjoys a high reputa- 
tion in his profession, has sent us an 
opinion on Prof. Bidwell’s “invention,” 
simply ridiculing it. His opinion deserves 
more than ordinary attention from investors 
who may look with favor upon this stock. 
He wonders that there are enough sane 
people to credit the extravagant statements 
about the phenomenal merits of the inven- 
tion to make the compary’s extensive pub- 
licity profitable. He brands it as simply a 
stock jobbing proposition and nothing more. 

As briefness of space will not permit pub- 
lishing the entire letter, we shall reprint 
extracts from it. He says, “We wrote the 
Bidwell Electric Company for catalog of 
their motors and price list of different sizes 
and received instead a lot of stuff about 
the wonders of the thing and request for 
stock subscription. We have read of a good 
many similar schemes, but never has there 
one appeared with so little in back of it; 
there is absolutely nothing in it at all. 
When we say nothing, we mean that ab- 
solutely. There never was a gold mine ad- 
vertised, no matter how bad a fake, which 
did not have more to its chances of success 
than has this invention. The statements 
which they make are misrepresentations and 
should be stopped before a lot of people, 
who can ill afford to lose their money, are 
induced to part with it. Their printed mat- 
ter is merely a lot of glittering generalities. 
While it is true that electric motors may 
burn out, it is not the rule any more than 
that any piece of mechanicsm may go 
wrong. Nothing made by man is perfect, 
but electric apparatus made by modern 
methods is about as near to it as it is possi- 
ble to reach. If a motor wastes too much 
heat, which is energy, as to need cold water 
circulation, it would be too wasteful for 
successful operative conditions. No proper- 
ly designed motor heats to amount to any- 
thing. If it is overloaded, it will overheat 
in proportion but motors do not burn out 
under such conditions of overloading unless 
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too long continued. The inventor’s state- 
ment that motors could not be made for 
long railroads is without foundation. Such 
roads are in the course of construction now, 
and, in places, some are running. The mo- 
tors will run night and day without stopping 
until worn out, and this will not occur un- 
til mary years after this inventor’s death.” 

Our correspondent does not wonder that 
the inventor makes a secret of the method 
of making these motors as he concludes that 
there is nothing to it, and quite naturally 
it is advisable to keep tiis secret. 

He further states, “It is no trick at all 
for anybody to re1rigerate a motor if nec- 
essary. It i; much cheaper and better to 
make motors so that this is entirely unnec- 
essary, which is an ordinary every day 
practice.” 

He tried to buy one of these motors but 
his efforts proved unavailable. No catalog 
was sent him, nor any motor offered for 
sale. He concludes that the connection of a 
“Magnetic shield” man with this company 
is sufficient to brand the whole thing for 
what it is worth. 

In conclusion, he urgently advises that a 
paper like the Financial World give the 
proper publicity to this investment scheme, 
as it may be the means of saving some per- 
son his life’s savings. 

Whoever buys this stock will, in our 
opinion, engage in a very risky speculation, 
which is as far from a safe investment as 
the sun is from the earth and will be pay- 
ing a very fancy price for an opportunity to 
participate in a venture, with such dubious 
prospects before it. 





MAKEEVER’S LATEST “GOLD BRICK.” 


That the latest get-rich-quick proposition 
of the Makeevers, the promotion of their 
Mexican mine, the San Pablo, will turn out 
disastrous to investors whom they may 
catch is evident from the mis-statements 
which they circulate about this “famous” 
mine. Their claim that their mine adjoins 
the Amparo Co., a producing mine of great 
future, has been proven a falsehood, as the 
San Pablo mine is miles away from the 
Amparo. The Makeevers tried, it is stated, 
to induce the mining engineer of the Am- 
paro to furnish them a favorable statement 
regarding the San Pablo, which that gen- 
tleman refused. This indicates that the 
Makeevers have started another move to 
unload stock of doubtful value on the pub- 
lie. 





SAVED OVER FOUR HUNDRED DOL- 
LARS. 


Louis Guenther— 

Dear Friend: I think you are doing a 
great work helping people, especially the 
“sucker” variety, to hold onto their dollars 
and find safe investments. I sold my 
Cash Buyers First National stock, after 
you advised me to, and lost $40 after pay- 
ing the broker. This beats losing all the 
$450, as it looks as if I would have, had 
I held on up to the present.—Chas. Mul- 
ford, Kyles, O. 
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AN “HONEST FAKE.” 
A Chicago promoting firm is running the 

following ad in Sunday papers: 

GREAT MANHATTAN CONSOLIDATED. 
It’s 3 cents a share. After March 16th 
cents. We believe it will keep advanc- 

ng. This company does not claim to have 

. gold mine—it has a good prospect, just 

is good as many others selling stock at 

30 cents. Buy the stock as a flyer. If 

they find the gold you win, if they don’t 

find it you lose. A 1,000 shares cost $30— 
that won’t break you—it may put you on 

Knasy street. We buy and sell all unlisted 

stocks and court the closest investigation 

iS to our standing. 

While it can be assumed from the ex- 
perience of investors with ninety-nine out 
of one hundred such propositions that those 
who put up $30.00 for 1,000 shares will lose 
their money, and we hope that those who 
lose it will-not be “broke,” we must con- 
fess that the advertisement makes an hon- 
est statement of a very doubtful proposi- 
tion. No sure thing is promised—no big 
dividends on which even an _ investor’s 
grandchildren could- live are held out as 
sure to come, no repetition of the experi- 
ence of investors with the famous Home- 
take mine is foretold—the advertisement 
tells the truth, that at present there is no 
mine, but only a prospect that may turn 
out somethiig and may not 

If all mining advertisements ran in a 
like vein, no fault could be found with 
them. But then no suckers would bite, 
for the ignorant and inexperienced investor 
expect a veritable gold mine and a big for- 
tune from an investment of a few dollars, 
nd, in their greed, lose every cent. 

But, compared with the Hoosac Tunnel 
& Mining Co., whose stock is being sold 
t seventy-five cents a share by Pierce Un- 
derwood, endorser of the Nutriola swindle 
nd friend of Julius Kahn of the Cash 
Buyer’s Union First National Co-opera- 
ive Society five million dollar swindle, on 
vhich people have lost about a million dol- 

rs, Manhattan Consolidated is worth the 

me price, if not more, for the Hoosac 

unnel & Mining Co. is nothing but a 
prospect and not a very bright one either. 


THE FAKERS’ BANK REFERENCES. 


When considering an investment prop- 
sition backed up by bank references, don’t 
lace much reliance in those references, 
tor there are many unscrupulous bankers 
nd banks that will, for one reason or an- 
ther, act as references for all kinds of 
fakes, 

When the oil boom in Beaumont, Texas, 
as in full blast, the Citizens’ National 
ink of that city and its president, Mr. 
‘liver, himself, whose bank went down 
fter the collapse of the oil boom, a col- 
ipse that led to his arrest by the federal 
uthorities for violation of the banking 
Ws, was in with the gang, sold them oil 
ells for promotion purposes and had to 
elp those promoters get money from the 
iblie so that they could pay him what 
ey owed. 


When the fraudulent Cash Buyers’ Union, 
First National Co-Operative Society started 
up, it gave bank references which, undoubt- 
edly, helped its promoter to unload good 
quantities of stock. 

Mining fakers usually give as references 
banks and bankers in the territory where 
the mines, which are used as a_ pretext 
for the sale of worthless stock, are located. 
Most of these banks and bankers act for 
the wild-cat miners in the same capacity 
and for the same reason as the Citizens’ 
National Bank of Beaumont, Tex., acted 
for many fake oil companies. 


GUARANTEEING AND PAYING DIVI- 
DENDS BEFORE EARNED. 


Ostrander’s Latest Siren Offer. 


Judging by the latest blatant circular 
offer of Ostrander, investors are not bit- 
ing at his stock offerings like a school of 
hungry, starved-out fish. He is offering 
from one to ten shares in himself, his in- 
corporated company, on a guarantee that 
the purchaser of a section. of him, repre- 
sented, of course, by stock and not by 
what part a surgeon might cut out of him, 
can have his money back if dissatisfied 
within a year. As a further incentive, 
those who buy the shares not later than 
April 1st will share in the April quarterly 
dividend of two per cent. 

Ostrander thinks he is another Canute, 
except that he makes the water in the stock 
pay dividends even before the money he 
gets for the shares is able to earn any 
profit, whereas Canute only commanded 
the ocean to recede. But it takes such 
necromancers to do such things. 

As for his guarantee, it means abso- 
lutely nothing, and it is apparent that the 
idea originated to make shallow minded 
people jump at the shares, thinking no 
such offer could be made unless such 
shares were an absolutely safe investment. 

The guarantee runs for only a year. 
During that time, all that Ostrander is re- 
quired to do to make good and inspire 
confidence of those who purchased the 
shares for this reason, is to pay eight per 
cent. After the year has passed, the guar- 
antee is wiped out. Where then is the 
protection to the shareholders for the re- 
maining 92 per cent of the principal, which 
they may invest? 

A man requires no keen sense to see 
clear through this visionary promoter. If 
hot air could create wealth, what billion- 
aires would not those who bought shares 
from him be today! 

But the cruel mathematical laws of legi- 
timate busitiess grind these hot-air prom- 
ises into keen disappointment for those 
who repose any faith in them—sometimes, 
in the hope that it will teach an unthinking 
person to exercise at least a little judg- 
ment as to in what and in whose hands he 
entrusts his investment. 











AS SAFE AS A GOLD BRICK. 


A Twelve Per Cent Stock For Thirty Cents 
on the Dollar. : 

The methods of Wisner & Co., the New 
York dividend paying brokers, who, al- 
though they claim to have trust fund con- 
taining $3,000,000 in securities, are prac- 
tically unknown to any reputable financial 
institution of that city, should be investi- 
gated by the authorities. They should be 
forced to show up how they do business. 

Imagine a concern selling a stock, guar- 
anteed to be as safe as government bonds 
—paying twelve per cent per annum—at 
thirty cents on the dollar. If anyone 
would take a known security with such a 
dividend record behind it to a bank and 
offer to sell it for thirty cents on the 
dollar, he would be suspected of coming 
into possession of it by some unlawful 
means. 

However, although Wisner & Co. do not 
mean that the shares of the California 
Monarch Oil Co. are earning this rate on 
the par value, they don’t say so for it is 
better to let the sucker think so and 
awaken to the real fact when a dividend 
is paid on the basis of thirty cents a share. 

The literature of this concern is mis- 
leading and all of its promises vague. Un- 
less they are as brainless as as ass—and 
their smoothness and their literature belie 
this condition of mind—they know in their 
own minds that if “the securities” in their 
“trust fund” had to be sacrificed in the 
open market, they would not receive a 
single legitimate bid. 

Here you have an oil company, paying 
twelve per cent per annum, called as safe 
as a gold bond (but. in our opinion, a gold 
brick) or a real estate mortgage, supposedly 
a going concern, and yet, notwithstanding 
all this, the shares must be sold at thirty 
cents on the dollar. 

Ask yourself if there is not something 
rotten here—is it not about time efforts 
are made to find it out? Wisner & Co., 
if there is anything honest about them, 
would at once set at rest all suspicions 
that they are running a get rich quick con- 
cern, as they are charged, by a thorough 
audit of their books by competent chartered 
accountants. 

But they are as shy at this happening 
as is a modest maiden that her swain may 
propose. 


CONGRESSMAN AND PROMOTER. 


The C. D. Van Duzer Gold Mining Co. 

The Hon. C. D. Van Duzer represents 
Nevada in Congress. At the same time, he 
is identified with quite a number of Nevada 
mining propositions. Among them is the 
Van Duzer Gold Mining Co., in whose 
literature he has always been referred to 
as. thé Hon. Van Duzer, just as the Nutrio- 
la man. always styled himself in his cir- 
culars, the Hon. E. F. Hanson. 

A. Nevada paper now wants to know 
what has become of the state’s representa- 
tive in the’ halls of Congress. That paper 
recently published the following: 

“A few weeks ago when he was sup- 
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posed to be in his seat at Washington, he 
was looking after mining interests in Man- 
hattan. Since then he has completely dis- 
appeared. This battle of the pecple against 
the big railroads of the country has been 
on in Congress for some time and yet Ne- 
vada’s representative, who when Congress 
was is session was loud in his denunciation 
of corporations and who told at every op- 
portunity what he was going to do to them 
when he got the chance, is conspicuous by 
his absence.” 

A recent special telegram from Wash- 
ington to the Pacific coast papers has prob- 
ably enlightened the Nevada electorate as 
to what has become of the Honorable Van 
Duzer. Here is the special telegram, which 
hardly requires any comment: 

“The suit filed against Congressman Van 
Duzer of Nevada in the Supreme Court of 
the District of Columbia by Mrs. Lucie E. 
Fairfax, to recover $700, is creating much 
comment here. The plaintiff,declares that 
she was induced to invest $500 in Van Du- 
zers company, which promised dividends of 
IO per cent and 40 per cent bonus on with- 
drawal. She received dividends of 2 per 
cent for a time, she says, but they stopped. 
When she sought to withdraw there was 
‘nothing doing.’ She declares in her com- 
plaint that the representations made to her 
were that the mine had stamp mills and 
machinery, and on investigation she found 
the enterprise existed on paper. Her dec- 
laration says: 

“The said C. D. Van Duzer Gold Mming 
Company is a fake and has no existence 
except on paper, and in the mind of the 
defendant, Van Duzer. Mrs. Fairfax is 
an elderly woman.” 





A DAY OF RECKONING. 


No Swindle Can Conceal Its True Character 
All the Time. 


A pertinent question, most often ad- 
vanced by persons who assume that, if 
some one is charged with conducting a 
dishonest business, there are laws and of- 
ficers to carry out the jaws, is, “Why, if 
such are the facts, is not the business 
immediately stopped and the miscreant 
brought before the bar of justice and given 
his proper desert?” The law is slow, but 
very certain, and it is owing to the 
tediousness with which the law operates 
that those who conduct swindles are able 
to cover their tracks for some time and 
delude people into the belief that they 
are honest men and their business legiti 
mate. Promise after promise, each one 
unfilled, succeed in staving off complaint, 
which necessarily must be brought before 
the machinery of the law can be set in 
motion, as the law itself cannot take the 
initiative. Therein exists the reason why 
well founded accusations of crookedness 
are’ not’ immediately followed by lega! 
steps. 

It- was’ the Financial World which first 
called attention to those flagrant con- 
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fidence games, the Storey Cotton Co., the 

\rnold & Ryan Sure Thing Race ‘Track 
Games, and its exposures began months 
fore any legal action was taken against 
them or before any other paper began to 
give them the widespread publicity re- 
juired to put them out of business by 
stirring up the activities of the authori- 
ties. 

In the meantime, these swindlers pur- 
chased immunity by paying illegitimate 
dividends and bribing disreputable publica- 
tions to praise their soundness and honesty, 
until their clients were forced to believe 
that they were paragons of virtue and 
muchly maligned men, so that, notwith- 
standing that they were amply warned 
with what fire they were playing, these 
clients lulled themselves into a feeling of 
security out of which they were awak- 
ened later by the crash that swept away 
their money. ‘Then they rubbed their 
eyes in wonderment at their childlike folly 
in believing that men were honest just 
because they laid claim to that virtue 
and that money can be safely invested to 
double itself every few week. 

These swindles work in cyvles. The in- 
fancy when they attract no notice; ma- 
turity, during which their maws are fed 
by the patronage of credulous people; 
and the crash, when swindlers get out 
irom under the bag, of course, always tak- 
ing with them the proceeds, leaving the 
victims to hold the sack. 

Over a year ago, the Financial World 
opened its broadsides on a medical in- 
vestment swindle, in plenty of time for 
some to save what money they had placed 
in it. However, it is safe to assert that 
few acted upon this timely advice, pre- 
ferring to repose confidence in the malicious 
falsehoods which the head and brains of 
that concern spread broadcast. What has 
since happened is already well known. A 
fraud order by the government put the 
concern “hors du combat.” The arrest and 
conviction of the promoter eloquently tells 
now honest and upright he was. 

The experience which has overtaken the 
Nutriola Co. is just as certain to happen 
to all the other swindles, but it takes 
time. Whatever assertions that are made 
in their behalf cannot always conceal their 
rottenness nor permanently stave off that 
day of reckoning when the law will com- 
pel them to answer for what misuse they 
have made with other people’s money. 

They cannot. always keep on promising 
or making excuses, as their clients will 
become impatient. From the moment im- 
patience takes root, the beginning of the 
end has arrived. The Financial World 
has cast before its subscribers shadows of 
coming events in regard to some of the 
existing swindles, and it expresses the 
lope that those who have been entangled 
have taken wisdom by the forelock and 
have gotten out. 

Otherwise, they will join the ranks of 
those who knew, yet had not sense enough 
to act, 


Place your savimgs in a strong established 
bank. 


From the start the policy of the Merchants’ 
Loan and Trust Company has been based 
upon the more substantial principles, and 
by adhering strictly to them for nearly half 
acentury it has successfully coped with al- 
most every calamity known to the banking 
history of the United States, 

Organized in 1857, at a time when the 
monetary circulation of the Northwest con- 
sisted mainly of ‘‘wild cat’’ currency of var- 
ious degrees of worthlessness, it always was 
a pronounced and unyielding advocate of the 
expulsion of that system of irresponsible 
banking. 

It withstood the panic of 1859. 

The great civil war—1861-65. 

The Chicago fire—1871. 

The panic of 1873. 

The panic of 1893. 
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The growth of the Merchants’ Loan and 
Trust Company has been of a steady and per- 
manent nature. Its Capital and Surplus has 
been increased from $500,000 to $6,500,000. 
The Deposits now exceed $50,000,000. 


Gradually widening the scope of its bank- 
ing business, it opened a savings department 
in 1902, especially inviting the savings ac- 
counts of those desiring the services of an 
old established conservative bank. 


The Merchants’ Loan and Trust Company 
is the ‘‘oldest bank in Chicago.’’ 


BOARD OF DIRECTORS: 

Cyrus H. McCormick. Albert Keep. 

Lambert Tree. Erskine M. Phelps. 

Moses J. Wentworth. Enos M. Barton. 

Thies J. Lefens. Chauncey Keep. 

E. H. Gary. Clarence A. Burley. 

Orson Smith, E. D. Hulbert. 

Corner Adams and Clark Streets, Chicago. 

Buy investments from a bank. We offer highest 
grade bonds netting 3% to 4% percent, Choice Farm 
Loans netting 4% percent. Safeinvestments are al 
ways good collateral for loans. 


vd 
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BE SURE TO ENCLOSE POSTAGE. 


Quite a few subscribers who avail them- 
selves of our advice service in regard to in- 
vestments forget to enclose the necessary 
postage to cover our reply or the return of 
the printed matter sent to us.. Postage 
must be enclosed. .This is an inflexible 
rule, and our failure to reply to a request 
is always due to the absence of postage. 
So in the future, be sure to enclose postage. 





Uncle Sam Oil Refining Co.’s stock will 
turn out a loser to investors in the same 
proportion as the promoter claims it will 
be a success. In an open market, where 
intrinsic values are determined, the stock 
will not bring one cent a share, as about 
ninety per cent is water. 

















Ground Floor 





Members 
CHICAGO 

STOCK 

EXCHANGE 1 1 2 
CHICAGO 

OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 











Japanese 
Government 


Bonds 
SIG. H. ROSENBLATT & CO. 


Members New York Stock Exchange 
42 BROADWAY NEW YORK 


Curb Securities given prompt attention 





Wanted to P urchase 
$25,000 Roctectouna' cosh ons 
$15,000 Saipan. Peo ot ienas 

W. E. PEDRICK 
New York 











52 Broadway 





CHAS. F. GOETTHEIM & CO. 


INVESTMENT SANKERS 
Dealers in 


HIGH CLASS SECURITIES 
Raiiroad BONDS 


405 Union Trust Bidg. CINCINNATI, OHIO 





THE FINANCIAL WORLD. 










Miscellaneous Securities 


Dealt in. 


William S. Dugan & Co. 


44 Broad St. New York 








| 


























GZ INVESTMENT 


$20,000.00 
Manchester, Vt. 
Light & Power 60. 


6< FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, VIELDING OVER 534 net 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500and $100 denomin- 
ations. Descriptive circular sent upon request. 


Harry B. Powell & Co. 


Woodstock, Vermont 














f GOOD OPPORTUNITY 


For 
Subscription 
Solicitors 


Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experience. Write for 
terms to the circulation depart- 
ment. 











Financial World 
Schiller Bldg., Chicago 





























THE FINANCIAL WORLD. 


$10,000 of the 5°. Bonds 


THE CITIZENS’ WATER GOMPANY 


OF DEER LODGE, MONTANA, 
At a Price to Net the Purchaser 6% 











DENOMINATION, $500 


Orders filled for single bonds. Buy now and save Brokers’ 
profits. 

This is a standard going water Company, having paid interest 
and dividends the past ten years and will continue to do so. 

Total issue only $70,000. These bonds are in denominations 
of $500.00, and redeemable at par in 1920. 

Interest payable on the first days of August and February of 
each year, at the Trust Company or America, of New York, 
Trustee. 

Deer Lodge is a prosperous city, containing important State 
institutions. The Citizens’ Water Company enjoys a perpetual 
franchise. Its resources are growing. 

I can sell you one or the above amount of these bonds at a 
price to net 6%. It is 


A High Grade Bond at an 
Attractive Interest Rate 








and appeals to conservative investors who wish to acquire a long 
time bond that pays weil and is amply secured. 


For particulars regarding the security and legality of these 
bonds and also the city of Deer Lodge, address 


W. E. PEDRICK 


52 Broadway NEW YORK 























THE FINANCIAL WORLD. 


OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 








Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS; 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HRATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier, 
FREDERICK S. HEBARD, Secretazy. EVERETT R. MCFADDEN, Asst. Secretary. 


DIRECTORS; 


HEMPSTEAD WASHBURNE 
DAVID R. LEWIS 
WILLIAM A, TILDEN 
KINNEY SMITH 
JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3 p,m. Saturdays, 9a, m. to 12 m. 
Savings’ Department—10 a. m.to3p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to8 p. m. 


D. EDWIN HARTWELL 
HENRY B. CLARKE 

WILLIAM A. HEATH 

ADOLPH EURZ 


CHAS. F. SPAI,DING 
JAMES R. McKAY 

LOUIS B. CLARKE 

ROBERT H. McBLWEE 








IllinoisTrust& 
Savings Bank 





La Salle Street and Jackson Boulevard 
CHICAGO 


CAPITALanpD i 

SURPLUS, 5 5 

INTEREST allowed on Current Accounts, Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BONDS—Government, County, City and Choice 
Railroad Bonds bought and sold. 

Circular upon application. 

FOREIGN EXCHANGE-—Letters of Credit, 
pears, Postal Remittances and Cable Trans- 
ers. 

THE TRUST DEPARTMENT—Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collection and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assets of the bank. 





ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 














C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 








6% NET TO INVESTORS ON FARM 
MORTGAGE LOANS 


in a rapidly growing co’ ON IM- 
PROVED Trica rep i ARMS 
owning and controlli ir wn water 
rights, which are better ities than 
any other class of farm loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. @ We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 

fitable employment for your surplus 
= s by investing thr us. "We 
have resided here over 20 years and 
our financial responsibility precludes 
bad loans. 





WRITE FOR PARTICULARS 

































